Central Intelligence Agency

Washing;on, DC 20505
31 August 2015

Mr. Grant F. Smith

Director of Research

Institute for Research: Middle Eastern Policy
Calvert Station

P.O. Box 32041

Washington, D.C. 20007

Re: [Reference: F-2010-01210|1:15-cv-00224]
Dear Mr. Smith

This letter is in response to your Freedom of Information Act (FOIA) request for records
“relating to uranium diversion from the Nuclear Materials and Equipment Corporation (NUMEC) to
Israel”. We processed your request in accordance with the FOIA, 5 U.S.C. § 552, as amended,
and the CIA Information Act, 50 U.S.C. § 431, as amended.

We completed a thorough search for records responsive to your request and located
seventeen documents, (17). Sixteen documents can be released in segregable form with
redactions made on the basis of FOIA exemption(s) (b)(1) and/or (b)(3). In addition, it has been
determined that one (1) document must be denied in its entirety on the basis of FOIA
exemptions(b)(1) and (b)(3).

Exemption (b)(3) pertains to Section 6 of the Central Intelligence Agency Act of 1949, as
amended, 50 U.S.C. Sec. 3507 (formerly codified at 50 U.S.C. Sec. 403g), noted as exemption
(b)(3)CIAACt on the enclosed documents, and/or Section 102A(i)(1) of the National Security Act
of 1947, as amended, 50 U.S.C. 3024 (formerly codified at 50 U.S.C. 403-1(i)(1)), noted as
exemption (b)(3)NatSecAct on the enclosed documents.

Because the above-referenced request is a subject of pending litigation in federal court, in
accordance with Agency regulations as set forth at Section 1900.42 of Title 32 of the Code of
Federal Regulations, you are not entitled to appeal this determination administratively.

Sincerely,

M hicd Josgpe—

Michael Lavergne
Information and Privacy Coordinator



C05674839

. PPROVED FOR RELEASE - CIA
. INFO DATE: 25-Aug-2015

A L sy

»

Ezacutipe Rog;zb?
27 9003

~~~~~~~~~~~~~~~~~~~~ l . “
X. |

A s _ . 6 August 1977

-

MEMORANDUM FOR THE RECORD

SUBJECT: Briefing of Senator John Glenn,
Democrat, OChio, on the NUMEC Case

1. Background.- Senator Glenn's office had bheen in dialogue (b)(3) ClAAct .

- with the Agency via OLC for several weeks on the question of the ; -

NUMEC diversion issue. The Agency had initially steered Sena.tcjr

Glenn toward discussing his questions with the FBI and ERDA. After

the Senator had completed this action he decided that he wanted ﬁ'o

discuss this issue-further with CIA. As a result OLC, with the,,-"A/DDCI's

approval, had arranged for Mr. Shackley, ADDQ, to brief Senator Glenn

on CIA's knowledge of the NUMEC diversion issue. As a result on 5
i ‘ August 1977 Mr. Shackley, accorr.;panled by| : 7 PCS; (b)(3) NSC

and{ __|OLC, met with Senator Glenn at his office. The
~~Senator had Mr. Leonard Weiss present at the meeting. .

S

' 2. Briefing. The meeting started with Senator Glenn outlining
(L)(3) ClAAct the nature of his interest in the NUMEC case. As a result Mr. Shackley -
drew on the talking paper outline-which is attached in order to make
. his presentation on the NUMEC diversion issue. After Mr. Shackley's
- presentation was completed there.was a féngthy question and answer
' session. The key questions that emerged from this meeting and the

essence of the answers are outlined below.

1
)
»
‘

: (H)(3) ClAAct

(b)(1).
. (b)(3) NatSecAct
' EO 13526 3.3(b)(6)>25Yrs
Sz.\';z/(\'.. : . ;1.‘ _%5Xj .t :
. SECAEY « ‘.,» i
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c. Question:. To what level of the U.S. Government
- did knowledge and/or speculation about NUMEC activity go?
Answer: The record reveals that Presidents,
\ Attorney Generals, Directors of - FBI and key
_people in AEC and ERDA were briefed a
(b)(1) o d. Question: What came back down from the top of
(b)(3) NatSecAct the Government to CIA? '

EO 13526 3.3(b){6)>25YTs L

. : _ ) Answer: The record shows that when

E President Ford was briefed by DCI Bush on

: the NUMEC issue in the 21 to-28 April 1976
time frame, President Ford directed Attorney
' Geéneral Levy to have the FRI Feinstitute its
investigation of NUMEC. In this context it-
; was pointed out-that-Mr. Duckgttrhad relayed
o1 a vighette to us which indicate

It was then pointed out that clarification”
; ' . of this point could only really come from those
' who were direct participants in the events at
the time.

! (b)(3) NatSeoAct
EO 13526 3.3(b)(6)>25Yrs
(b)(1)
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e. Question:; Has President Carter been briefed,l

on NUMEC?

Answer: Yes. The record indicates that
DCI Bush gave President-elect Carter information
on the NUMEC issue in the period around 19
November 1976. Senator Glenn was also advised
that we were aware that Dr. Jessica Tuchman
had been working on preparing a briefing for

" Dr. Brzezinski on the NUMEC issue in recent

days. It was pointed out that in our discussion
with Dr. Tuchman ve had been led to under- -
stand that this briefing would alsoc be made
available to President Carter. It was stressed,
however, that authoritative answers on this type
of a question could best be obtained from direct
contact with the White House,

f. Question: Are there any conclusions outlined in

any CIA documents that state that diversions actually

occurred?

" (b)(3)NSC
Answerr Mr. Shackley and l:‘bOth (b)(3) CIAAct

stated that they had not seen any single document
which fiatly stated that a diversion had occurred.
In this context the whole process of deductive
reasoning-and the difficulties of establishing

a counterintelligence type of “case which would

lead to a flat cc_mcliision that a diversion had
-occurred was again repeated. -At the same

time it was stated that new documents might
be uncovered as we searched our files which
would alter this conclusion. -7
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(b)(1) :
L (b)Y(3). NatSecAct

pooy':}

EO 13526 3 3(b)(6)>25Yrs

Answer: Mr. Weiss was told that we were
not aware of such a file and repeated essentially -
the answer which was provided to question f.

‘h. Question; If a péll were to be taken of CIA officers
who were involved in the NUMEC matter, would the con-
" clusion be that the materlals had been diverted?

- Answer: We are not able to estimate what
. a poll would reveal. l:}:heﬁ"p’&iﬂﬁéa (b)(3) NSC
out how the question had initially been raised (b)(3) ClAAct
as to whether a diversion had occurred. In :
"short, all of the old ground was plowed once
again with the conclusion being that we knew

. of no fldt conclusion that said diversion had

{b)(3) NSC occurred.

(b)(’?r)\ClAAct
i. Question: Why keep the investigation of NUMEC

alive if there was no evidence of diversion? What doe

k about this issue? . e e (b)(3) NSC
L {b)}(3) ClAAct
Answer: 'iifimed his viéws on
ST ‘ what type of steps needed to be taken to establish
gggg;gﬁﬁ\ct whe!:her a diversion had or had not occurred

thé‘t:had been part of an institutional
process at CIA which had resulted in the di-.
version questions being raised. It was stressed ..~
‘that this was not something that| s Egggg gf&ict
had done alone. It was also pointed out that ’
(b)(3)NSC ----------------------- [ |was nota'disaffected employee who

was on a crusade. Senator Glenn indicated

-
»

(b)(3) C'-AfACt that he understood these points but simply
wanted to obtain a better feel for why the
. Agency had flet compelled to press for an
: mvestlganqp_gf NUMEC.
(b)(1) - ‘
(b)(3) ClAAct sendiie : . o
EO 13526 3.3(b)(6)>25Yrs SlcreT S
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jo Question: Are there bad connections between the
¥FBI and CIA on NUMEC?

Answer: No. The point was stressed that
CIA and the ¥'BI simply took difference approaches
to the ba szc question. On the one hand CIA was
trying to obtain information which would clarify
an intelligence estimate. On the other hand the
FBI was looking for material that could be used
. 1n a criminal case. )

k. Questio'n- Was there an answer to D1rector Helms?'
1968 letter to Attorney General Clark?

Answer: The record had thus far not un-
covered a written response from Attorney
General Clark to DCI Helms' 2 April 1968
letter to the Attorney General. It was stressed,
however, that the written record did show that
there was a 3 September 1969 letter from FBI
Director Hoover to Mr. Helms in which the
bottom line was the statement that the FBI was
discontinuing its active inve stigation

1. Question: Did the.answer address Ijirector Helms'
implicit suggestion that there might be diversion?

=

p)(1) ~
(p)(3) NatSecAct Answer: No.

BO 13526 3'3(b)(6)>2$YrS m. Question: Is Cé;.rlhDuckett still with the CIA?

! Answer: No. Mr. Duckett has retired but . --
| is still living in the Washington area. )

¢ . ’k'.o
¥

w it
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‘n. Question: What d1d Jim Angleton have to do w1th

the NUMEC matter? . . 25X1
' A (b)) NSC
Answer: Mr. Angleton was the Chief of the .
ci statf ]

- UAs a resuly " (b)(3) ClAAct

| . . had worked for Mr. Angleton. In view of
. this situation Mr. Angleton had obviously been. ...
(0Y(1-- aware of-and interested in] ctivities. (b)3) NSC

(b)(3) NatSecAct. :
EO 13526 3.3(b)(6)525Yrs..

. The point was made that such activities obviously
-...._focused on NUMEC|

25X1
i - 0. Question: Was there any U.S. involvement in the
gy _.___GivVersio |
R ’ .
atSecAc . j s
EO 13526 3.3(b )(6)>25Yrs -Answef:: No. Senator Glenn was then given
a brief revzew\
25X1 ) /
l . p- Question: What was the substance of the ""cocktail
S T conversationﬂl |
e o [with NUMEC's. help. ‘
(R)(1) - o _
(b)(3) NatSecAct Answerr The point was made that CIA could
EO 13526 3.3(b)(6)>25YTs not really comment on this question, because we;

26X1.

had no firm_way of corelating this event to any~/'
thing that was in our lees. :

q. Question: Does the CIA have concerns similar to
those about NUMEC about any other U:S. plants that are
handling nuclear materials?

Ansu"er: No. (b)(1)
(b)(3) NatSecAct
? EO 13526 3.3(b)(6)>25Yrs"
25X1
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r. Question: Is NUMEC still con51dered an active -
case for CIA? :

(1G] ‘ . i n .
(b)(3) NatSecAct ﬁb’;ﬁ?swer.’ No. It was stressed, however, tha ]
FO 18526 SIMONGP2SYIS  pich outd shed Tight on the possibiliiy fhat

NUMEC had diverted materials to Israel, this
intelligence would be made available to the
Justice Department and the FBI.

s. Question: .Is there no current investigative or other

---------------- .-.r..........»..................a.C.tiYity..goi.ng.on.i.n.the.U..S,.o.p.I.spael —'
(b)(1) :
(b)(3)|{CIAACct Answer: This question could most properly
EO 13526 3.3(b)(6)>25Yrs be put to the FBIL.
f t. Question: Were others in NUMECF
i |
(b)(13
(b)(3) ClAAct .
(b)(3) NatSecAct. - [ .................. o5x

EO 13526 3. 3(b)(6)>25Yrs

P u. Question: Would CIA's technical people differ with
ERDA- on.the figures of materials possibly diverted? -

Answer: This question had never been

formally put to the scientific_people at CIA .-~ (b)}3) NSC
insofar as Mr. Shackley or Lc*:;uu.ld .
"2'5)(1 ) ascertain from the files. It was stated, 3\’1ovve'ir."er‘;‘~--~
o)1) ' (b)(3) ClAACt
(b)(3) NatSecAct
EQO 13526 3.3(b)(6)>25Yrs
(b)(3) CIAAct
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(b)(1)
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v .8

that one had the impression from listening to
general conversations that had taken place with
our scientific personnel, that it was clear that
they understood the MUF concepts that ERDA
had been talking about.

v. Question: What was done after President Ford
directed that the i.nvestigation of NUMEC be réopened?

. Answer: The FBI had reopened its invest-
igation. It was stated that CIA did not know
the status of this investigation.

w. Question: Was or is there any evidence of a con-
certed conspiracy to.divert nuclear materials from the U.S.

to Israel?

Answer: CIA had no hard facts which per-
tained. to this question.

x. Question: Is the CIA aware of a.ny-conspira.'c:ies to
sabotage U. S, nuclear instaliations?

Answer: No.

\Sf;\..,Ques;‘:ion: Was there any electronic surveillance
used in the :.§,] Jor others involved in NUMEC?

Answer: This was a question that should
be put to-the FBI.

z. Question: Did the FBI investigation of ’\U.MEC not

focus on possible diversion?

Answer; This was a question that should be
put to the FBI. It was pointed out that available
docurnents indicate that the FBI investigation of

NUMEC
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aa. Question: Have there been changes in the nature
of the background investigations that are being conducted

on managers and others associated with licensed plants
handling nuclear materials as a result of the NUMEC affair?

(g)(‘% “NatSecAct ' oo Answer: This is a question which is beyond
éé( 1%526";% g 6)>25Y CIA's competence to comment on. It was suggested
i : ()( ) rs that this issue might best be discussed with ERDA.

Answer: No. The previous explanations
on this point were repeated once again.

cc. Cuestion: Would the CIA reach such a conclusion?

Zb‘)(‘l: Answer: Previous answers to this question
(b)(3) NatSecAct were repeated once again.

EO 1'3526~3:3‘(b)(6)>25YrS .
4 _“\.;1 dd. Question: Why did the CIA continue to brief Presidents

i .. on NUMEC? | \
o AN | /
(b)(’l) ......................... Answer: CTA continued to brief Presidents ...~ 25X1
(b)(3) NatSecAct - conl[ — Thow

EO,13526 3.3(b)(6)>25Yrs . isiii reiate o NOMEC, -

;
|

+

(0)(1)
(b)(3) NatSecAct
EO 13526 3.3(b)'(6)>25Yrs

25X1

ey
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ff. Question: Is the next step for Senator Glenn to
go and seek a White House decision on what should be done
now? Should everyone involved in the NUMEC affair (or
concerned about MUF) get together to make some decisions?

B))
(b)(3}LNat$ecAct Answer: It was suggested that the Senator

EO 13526 3‘:3(Q)§6)>25Yr8- might want to discuss this question with someone
' T T like Dr. Brzezinski rather than CIA.

i

! 3. Comment. Senator Glenn appreciated the receipt of the data

' that was covered in paragraph 2. At the conclusion of the meeting
one was clearly left with the impression that Senator Glenn was con-
sidering pursuing a mozre-detailed investigatior into the NUMEC
diversion issue via a: Senate Hearing.

| -

i ' . Theodore G. Shackley,
Theodore G. Shackley
Associate Deputy Director for Operations
Attachment; o
Talking Paper Outline ' T

Distribution:
1 - DCI w/att
"X/ DDCI w/att
1 - DDO w/att
: : 1 ~ OLC w/att
. 1 ~ C/SI1A w/att ’
1 - SA/DO/O (extract) w/att
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“(bY(3) GlAACct

"\' i

6 August 1977

-

SUBJECT: Briefing of Congressman Mike McCormack,
Democrat, Washington, on the NUMEC Case

T l, Background. On 5 August 1977, in response to a request

which had been previously levied on CIA via the office of the OLC,

Mr. Shackley, ADDO;" [PCS, and)

~OLC; visited Congressman McCormack's office., After an initial -~

exchange of pleasantries Congressman McCormack indicated that he
was interested in obtaining a clarification of the relationship between
CIA and the NUMEC diversion issue. Congressman McCormack in-
dicated that questions had been generated in his mind concerning

linkage between CIA and NUMEC based on what he had read about the

‘material unaccounted for issue in the press and what he had heard of

ERDA's explanation of the whole MUF question. Mr. Shackley in-
dicated that the Agency would attempt to answer Congressman
McCormack's questions. to the best of our ability.

2. Briefing. In essence the attached briefing outline was used
in order to give Congressman McCormack a brief overview type
presentation-on the key. issues that were involved in CIA's interest in’

the NUMEC case. After the Congressman had listened to Mr. Shackley's

presentation he posed a number of questions. These questions and the
essence of the answers to them are recorded as follows: T

2.  Question: Was anyone in the U.S. Government
involved in the NUMEC affair (possible diversion)?

- (b)(3) CIAAct
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XN -
- {b){(3) NatSecAct

EO 13526 3.3(b)(6)>25Yrs

25X1
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Answer: There is no evidence available
in the material currently in CIA's possession
which would indicate that there was any kind of
an official policy to facilitate diversion of nuclear
materials to Israel. -

b. Question: As ahypothetical question only (Mr.
McCormack stressed this): If President Johnson had
directed that a diversion of nuclear materials occur, would
the CIA have known about it?

Answer; It would appear that this is a
question that should be put to those who were
direct participants in the-events of the time.
In short, this would be the type of a question
that Mr. Helms.or Mr. Duckett could best
comment on. )

c. Question: Suppose CIA Director Helms and FBI
Director Hoover had stumbled on information suggesting a
possible diversion authorized at the highest level of the U.S.
Government? What then? ' .

Answer: “This is a hypothetical question.
In short, the answer could best be obtained by
talking to someone like.Mr. Helms.

d. Question: To CIA's knowledge, has any nuclear
material at any U, S, site at any time been stolen or diverted?

-~

Answer: CIA is not in any possession of any -
hard intelligence[
which would shéw that any nuclear material at
any- L{,_S;-“é'ite had been stolen or diverted.

“e. Question: Is there any evidence that CIA has of

" thefts of nuclear materials planned to occur in the U, §,

(terrorist, etc.)? Do terrorists abroad think about and/or
plan such thefts?

. i
SERGHVE 1
SEZRET



C05

PPROVED FOR RELEASE - GlA
INFO DATE: 25-Aug-2015

674841

|
ey

SEYRET
SENSITIVE

(b)(3) NatSecAct -3-

EC 13526 3.3(b)(6)>25Yrs

25X1 .

Answer:; CIA\
| On the issue of do terrorists abroad

think about such possibilities, it was indicated that
(bY(T-.. we have no reason to believe that occasional thoughts
(b)(3) NafseCACt are not devoted to such plans. On the other hand,
EO 13526 3. S(b)(6)>25Yr5 the translation of conceptual ideas into actual

.. operations is a different matter. |

|

f. Question: Is there anything else on nuclear MUF not
contained in thé ERDA/NRC report that Mr. McCormack
should know about?

Answer: No. :

b))

(b)(3) NatSecAct
EO 13526 3. 3(b)(6)>25Yrs

25X1

" 25%1
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CLe e EO 13526 3.3(b)(6)>25Yrs

e

i)

3. Comment. At the completion of the paragraph 2 discussion,
Congressman McCormack thanked the CIA representatives for the in-
[ formation which had been passed ta him. The Congressman also in-
dicated that he wanted to keep a dialogue going with CIA in order that
{ there could be a free exchange of views and ideas between the Congress
! and the Agency. '

Theodors G. Shackley,
, Theodore G. Shackley
Associate Deputy Director for QOperations

Attachment:
Talking Paper Outline

Distribution:
1 - DCI'w/att
3"/ DDCI w/att . ‘
1 - DDO w/att Lo
1 - OLC w/att
1 - C/SIA w/att ~
1 - SA/DO/O (extract) w/o att

’ - .t - .
s s oy : 3 -
SEMSIMVE amk oL L0,
LI T
-l (el A .
! ExTHES Y
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1 1 MAR 1976
DDS§T-1290/76

MEMORANDUM FOR: Director of Central Intelligence

FROM : Carl E. Duckett
Deputy Director for Science and Technology
SUBJECT : Nuclear Materials and Equipment
. Corporation (NUMEC)
(0)(3) NSC

(b)(3) ClAAct

-, 1. The attached memorandum dated 9 March 1972

’ . summarizes the NUMEC case. It was written by [ 4——7
~ who originated CIA action on this case and who is
available to answer any further questions you may have.

2. Since the Agency was looking at this case from
the point of view of obtaining information on the nuclear
intelligence capability of a foreign government we did not
make a concentrated effort to follow this case from the
standpoint of its domestic implications subsequent to the
time of the attached memorandum.

3. It is our understanding that Mr. Helms brought the
intelligence aspects of this case to the attention of
Presidents Johnson and Nixon as well as Attorney General Clark,
Director of the FBI, Mr. Hoover, Secretaries of State Rusk
and Rogers, Deputy Secretary of Defense Rush, General Manager
of the AEC Brown, the Joint Committee on Atomic Energy, and
the Special Assistant for National Security Affairs,

Mr. Kissinger.

4. The matter was again brought up recently in your
discussions with The Joint Committee on Atomic Energy.
The DDSGT also briefed the Commissioners of The Nuclear
Regulatory Commission on NUMEC. The ADD/S&T and
also discussed the matter at some length with Mr., Murphy, -
Staff Director of The Joint Committee, on 5 March 1976.

"{b)(e,) NSC
(b)(3) ClAAGt
E2  IMPDET

CL BY 170374

SECRE%ISITIVE

’

(b)(3) ClAAGt
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SUBJECT: Nuclear Materials and Equipment
Corporation (NUMEC)

S. The-following information outlines Agency efforts
to persuade the FBI to undertake an investigation of Shapiro
and NUMEC and to keep track of its activities in this regard.

a, On 2 April 1968 Mr., Helms sent a letter to the
Attorney General urging that the FBI initiate a discreet
intelligence investigation of Dr. Shapiro. Mr. Hoover
had suggested this course of action.

b. On 23 April 1968 the Attorney General called
Mr. Helms to say that he had directed the FBI to
investigate.

€. On 3 September 1969 Mr. Hoover sent Mr. Helms
a letter stating that the AEC doesn't contemplate any
further action on the case at that time. Mr. Hoover
said that the Director of Security, AEC, had asked
Shapiro whether he had passed classified information
to any foreign government. Shapiro replied that he
had not. Apparently no mention was made of the
passage of nuclear material to a foreign government,

"Mr. Hoover further stated that the FBI was discontinuing

any further active investigation of the case.

d. On 13 October 1969 Mr. Helms sent a memorandum
to Hoover, FBI, urging him to conduct audio surveillance
of Shapiro since it appeared that Shapiro planned to
emigrate to Israel.

e. On 17 October 1969 Mr. Hoover sent a memorandum
to Mr. Helms stating that he ‘had reviewed the Shapiro
matter and Mr. Helms should take the matter up with
the Attorney General. This was not done.

f. On 4 October 1970 the CIA asked the FBI if
they had any further information on Shapiro's activities.
On 3 February 1971 the FBI sent a response to CIA based
on the 1970 request. One FBI report was received from
the October 1970 request that was germane to the problem.
The report indicated Shapiro had requested from an
official of the Kawecki Berylco Company to be brought up
to date on a sensitive AEC project two weeks after he
joined the company. There was no further FBI reporting
on the case after that, :

- 2 -

SECREZ-SENSITIVE
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. . (b)(3) NatSecAct
SUBJECT: Nuclear Materials and Equipment EO 13526~3.3(b)(6)>25Yrs
Corporation {NUMEC) 25X RNy

7. Our files in the NUMEC case consist for the most
part of data received from the AEC and the FBI. A number
of FBI reports were received and we presume these reports
included all the substantive data collected by the FBI
through February 1971 though we have no assurance of that
fact. The AEC information consists of only a few documents
on the results of their investigation of the NUMEC case.

No investigative reports are in our file.

Qo Carl E. Duckett “(6)(3) NSC
' (b)(6)

Attachment:
As stated
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KEMORANDU! FOR THE RECORD ¥

SUBJECT: Possible Diversion of Weapons Grade Nuclear ’ J
- Materials to Israel by Officials of the Nuclear - |

|

|

|

i

t

I

Materials and Equipment Corporation (NUMEC)

¢

1.. From 1947 until the Atomlc Energy Act of 1954 all .
speclal nuclear nmaterial was owned by the United States
Government and wlth certaln exceptions was held by the AEC
and its cost type contractors operating Government owned and/ox i
controlled facllities. The Act of 1953 was designed to widen !
participation in the use of atomic energy. While the material 1
was still owned by the U.S., it was more widely held by |
Government contractors and by llcensees who were not Government !
contractors. Legislation in 1964 made private ownership of !
special nuclear material permissible.’ The 1954 Act authorized i
the AEC to regulate the use of these materials and to guard '
against loss or dlversion. In setting up regulations to |
enforce the control of material, the Commission concluded that- '
the physical protectlon and accountablility controls which . '
licensees as prudent businessmen would maintaln over special
nuclear materlal because of its intrinsic value and their
-responsibllity for its loss or damage and the severe criminal
penaltles provided by AEC's governing legislation would . f
adequately protect the national interest from the standpoint
of unlawful diversleon. 1In ‘1955 a policy was adopted along |
these lines by the AEC. In May 1966, the AEC concluded that ,
a change toward tighter controls was in order and the I
Commission amended their regulations on 25 January 1967. :
l

2. In 1957 Dr. Zalman Mordechal Shapiro left Westinchouse
and established a firm called.Nuclear Materials and Equipment
Corporation (NUMEC) in Apollo, Pennsylvania. Instrumental
in the finanecing of the new firm was a Pittsburgh industrialist
named David L. Lowenthal, a long~time, close, persconal friend
of Shapiro. Lowenthal fought in Israel as a volunteer in 1948

(b)(1) .
(b)(3) NatSecAct
EO 13526 3.3(b)(6)F25Yrs
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3. NUMEC owned and operated a uranlum processing facllity
at Apollo, Pennsylvanlia. It first received material under
lease arrangement in December 1957 and received 1lts first
material as an AEC contractor in December 1957. From the
start up through 31 December 1966 NUMEC received 21,750 kg
of U 235 and shipped 19, 865 kg U 235 reporting losses of about
260 .kg or z2bout 1.2% of total receipts. Starting about 1960
the AEC ‘began a continuing, but in the opinion of the :
Comptroller General of the United States ineffective, campailgn
to get NUMEC to 1lmplement adequate control of the materlal
in-its plant. Thils matter came to a head in November 1965
when .the AEC made a detalled survey to determine total losses
since start up and to attempt to explaln the "unexpectedly"
bhigh U 235 loss on the WANL contract (Westinghouse). The -
survey established the loss from 1957 until 31 October 1965
as 178 kg U 235. Of this total, 84.2 kg was estimated by the
survey team to have been lost through known loss mechanisms
(NOL) and the remaining amount of 93.8 kg was categorized as
MUF.. MUF is defined as usually the result of uncertalnties
in measurements, unknown losses and undetected errors in
records. In 1964, a fire occurred in the vault containing
nuclear materials at NUMEC, which-effectively destroyed reccrds
of the input and output of material. The flre occurred during
a strike when the plant was shut down. .The AEC report on the
.November 1965 survey presented the view that while it could
not be stated with certalnty that diversion did not take place,
the survey team found no evidence to support the possibility
of diversion. The Comptroller General found that because of
the condition of NUMEC's records, they were unable to state an
opinion on the disposition of the MUF but had no reason-to
guestion the AEC conclusion with regard to dlversion. The
Comptroller had been asked to investigate this situation by
an alarmed Joint Committee of the Congress on Atomic Energy
on 7 September 1966. The Comptrollier General's report to
the Congress stated: "Notwithstanding extensive reviews of
NUMEC's operations nelther the AEC nor NUMEC have been able
to identify with a high degree of certainty the specifie
causes of WANL material loss." .

<
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4. .During the period August 1958 to October 1965, NUHEC
shipped some 1425 kg of U 235 overseas to varlous parts of the
world under some 28 different contracts. The AEC report
states the following: "Quantities in individual shipments,
domestlc as well as foreign, are not confirmed independently
by the AEC, Such-actions have been outside the scope of the
present AEC system of control of nuclear material. " Instead,
rellance has been placed on a technical review of the
shipper's internal controls and independently developed receivers
data. The wvalldity of this approach is of course largely
dependent on the integrity of the shipper and the receiver."

The facts developed to date pertinent to such a possible
diversion follow:

(1) Dr. Shapiro was a consultant to the Israeli
AE program in.1960 or earlier. Sometime
prior to 1964, Dr. Shapniro allowed an
Israell scientist to work for nine months to’
a year at the NUMEC plant.

)1 ' o
(b)(3) NatSecAct ' _ . _ , . -

EO 13526 3.3(b)(6)>25Yrs 25X1
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(4) Following the June 1967 war, Dr. Shipirc

\ This is
. sald to have inecluded an aerial tour of the
“._ Suez Canal arez by the IDF Alir Force;

SECETR T

By u._-,__~_'~‘ .",

: 25X1
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(b)(3) NatSecAct
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6. On the basis of the foregoing it must be assumed for
the purpose of U.S. national security that diversion of special
nuclear materials to Israel by Dr. .Shapiro and his assoclates
is a distinet possibility. Such a diversion might be

: -evolutionary or revolutionary. NUMEC was formed by Dr. Shapiro
and his assoclates in 1957

7. On the other hand, it 1s possible that the idea of

diversion didn't occur until much la en_the exlstence of
. the reactor at Dimon

8. Dr. Shapiro was a consultant to the Government of
Israel on nuclear matters at least as early as 1960.

b o AN
aloeCAC
‘ %(? NatSeoho EO 13526 3.3(b)(6)>25Yrs ]
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44/ It is Interesting in this connection
fo quote from the AEC investigation of 1966 when the AEC
team requested NUMEC production control and process
engineering records on the WANL and other contracts: "All
efforts in this direction were negated when 1t was learned
that many of the requested .records had been lnadvertently
destroyed by supervisory personnel during a 'clean-up'

... campaign at the time of an employee strike, January 1 to
February 25, 1964." (This was in addlition to the fire
mentioned in paragraph 3 above.)

9. To the best of our knowledge, the strike whlch gave
‘supervisory personnel free run of the facility pinpolnts
the time at which the material could have been most easlly
diverted to Israel and the time at whilch evidence of such a
diversion could best be covered up. Given the state of
affairs at NUMEC from 1957 on, a diversion could have occurred
at any time, but the period January - February 1964 is certainly
the most suspect. With regard to the material itself, it
could have been shipped in less than critical lots of say
twenty pounds per lot. ZLead coated or nickel plated, it
would present no radiation hazard and could have-easlly gone
by diplomatic pouch or Israell merchant ship or even El Al
Airlines. Transportation of diverted material to Israel
would have been a simple matter. - ‘

10. In September 1969 CIA was informed by the FBI that
Shapiro had been interviewed by AEC officials on 14 August
1969. On the basis of information developed during the
interview, particularly Shapiro's statement that he had never
furnished classified information to unauthorized persons, the
.AEC has advised that it does not contemplate further action
on this matter. The FBI informed CIA that while they had
developed information clearly pointing to Shapiro's pronounced
pro-Israell svmpathies.and close contacts with Israell
officlals|
the FBI believed that further investigation would be unllikely
to produce any facts leading to conviction and therefore’
were terminating thelr aetive investigation. It should be
noted that the AEC meeting wilth Shapiro was not coordinated
wlith CIA although the AEC was well aware of CIA's Interest in
the affair. CIA attempts-to persuade the FBI to contlnue the

(b)(1) . -
croom o (B)(3) NatSecAct

25X1 .
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investigation proved fruitless.

11. - In June 1970 Shapiro resigned from NUMEC and took
a position as Vice President for Research and Development
with Kawecki Berylco Company in Temple. Pa. /

| In July 1971

"

Shapiro left Kaweckl Beryleo and took 2 position as executive
assistant to Westinghouse breeder reactor divisions' general
manager. To quote Nucleonics Week of 8 July 1971, "At
Westinghouse he'll be gilving guidance and advice on the

Fast Flux Test Facility project and breeders, with special
conecentration on fuel.” .

(b)(3) NatSecAct .
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| MEMORANDUM FOR: Director of Central Intelligence
T T (b)(3) CiAAct
FROM . : (b)(3) NSC
VIA : Deputy Director of Central Intelligence
' : C (b)(1)

SUBJECT The NUMEC Case (b)(3) NatSecAct

EQ 13526 3.3(b)(6)>25Yrs

1. The FBI has completed its passive background
review of the case. Their preliminary finding is that
while a diversion of nuclear material could ‘have occurred
there is no solid evidence that a diversion did occur.
They recognized at the beginning that their review of the
same material as reviewed by the AEC and the GAO was
unlikely to turn up new evidence but hold it to be an
essential preliminary step in their investigation.

| 2. The FBI is now preparing to initiate an active
i investigation of the case. They have authority ‘from
\ the FBI Associate Director, Mr. Adams, to conduct a no-
i holds-barred investigation pne of
i their early interviewees Wi Reichar
: AEC official

3. Special Agent —£fie inivestigation team (D)) PerFBI
leader, informs me that the team feels strongly a need for (b)(7)(c)
a briefing on| | nuclear

energy technical matters, and what we know about NUMEC in
order that they have a proper perspective about this case.
While the FBI team has some technical background they are
not specidlists in nuclear energy and know nothing about
foreign mnuclear energy programs. They have had no hard
objectjve briefing on the possibility of a diversion and
relatgd evidence and they understandably feel uneasy at
confronting pos$ible hostile witnesses without a proper
background surrounding the case.

. _
Eﬁiﬁéﬁw tSecAct ;

atoeCAC .
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SUBJECT: The NUMEC Case EO 13526 3.3(b)(6)>25Yrs

. %
4, _Therefare T wonld like to recommend that| .

i fOffice of Scientific X
Intelligence ana I prrer tne rive man FBI team during the™ (b)(3) NSC
week of 2 August 1976. I believe that this can be done in ™
a manner that will prepare the FBI agents for their
investigationT |

At the same time care will be taken at the briefing to
Jin any criminal indictment

resulting from that investigation.

5. While your instructions to me were to cooperate
with the FBI in their investigation, I believe that your
review of the status of the case and approval to proceed
with the briefing is prudent.

()(1)
(b)(3) NatSecAct

EO 13526 3.3(b)(6)>25Yrs " (b)(3) NSC
(b)(3) CIAACt
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B R e — oxre Numbar aoch .
puidins) ' ' TR o e e erens et oo Jom whom

. (b)(3) ClAACkcves | rorwazoeo
. . C/s1A . S .. 1. On 20 December 1977 Mr.
' R N . .* Ahearne of DOE called to ask.if we
- had briefed Mr. Henry Meyers of
"Representa.t:.ve Uda.]l‘s staff on.our
riews 88 NUMEC. YAffer checkmg
i Ithe :ADDO con-_ L

; Eo.h_andle third agEnCy docum ents‘,
' ;"'Ahearne was. told that Mr'
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i . : 26 Augus t 1977

MEMORANDUM FOR THE RECORD

SUB.TECT- : Brlefmg of Representative - ’ .
Morris K. Udall, Democrat, Arizona
on the NUMEC Case ‘ (b)(3) NSC

b)(3)NSC { (b)(3) ClAAct

(b)(3) ClAAct

1. Background. Representa.trve Udall's off1ce made arrange-
ments via OLC to recieve a background briefingon CIA's knowledae
of the key issues involved in the NUMEC diversion case. As a result

.. _on 23 August 1977 Mr. Shackley, ADDO, | [oLC and
. PCS Staff, met with Representative Udall at his

office. Also in attendance was Mr. Henry Myers, Special Consultant
Nuclear Energy, House Committee on Internal Insular Affairs.

. 2. Brz.ef-mg. Representatwe Udall opened the meeting by stating
that he would appreciate whatever information CIA could give him
which would put into perspective the Agency's knowledge of what were
the key questions that were involved in the allegations that a diversion
of nuclear materials had occurred from the NUMEC plant at Apolto,
Pennsylvania. Mr. Udall indicated that he had become interested in
the NUMEC sitvation as a result of recent press commentaries on
this matter as well as data which was available to him from his

" membership-in various-congressional committees. Mr. Shackley
responded to Mr». Udall by suggesting that we give him a brief over-
view presentation in which we would outline the nature of CIA's
knowledge of the NUMEQG ‘situation. This proposal was agreeable to
Representative Udall, therefore, Mr. Shackley drew on the attached
talking paper outline in order to make his presentation on the NUMEGC
diversion issue. After Mr. Shackley had sketched out his views on
the NUMEC situation, there was a question and answer.session in
which there was a2 free-flow of information between Representative
Udall, Mr. Myers and the CIA representatives. The key questions

' . (b)3) CIAAGt
(b)3) ClAAct - -

SENSITIVE : . '
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" that emerged during this portion of the meeting a.nd the essence of

thisTAls answers to them are outlined below; ;

CL:

' a. Question. D1d CIA interview Mr. Shaplro the
principal NUMEC Corporatlon officer? '

Answer. No. The point was made that .
CIA had asked the Justice Department in April
1968 to investigate Mr. Shapiro in order to
establish the nature and extent of his rela.tzon-
ship with the Government of Israel.

b. Question. Was Mr. Shaplro mtervxewed by the ~
FBI?

Answer. . The Agency has.no knowledge : : I(b)({’:) NSC
‘of any direct debriefing ‘of Mr. Shapiro-by - : '

the FBI. It was indicated that this question
shauld really be answered by the FBI. In

; (b))
P (b)(3) NatSecAct
| EO 13526 3.3(b)(6)>25Yrs
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¢. Question. Is it possible that President Johiison,
who was known to be a friend of Israel, could have en-
couraged the flow of nuclear materials to the Israelis?

I 4

Answer. There is no information in the
CIA files which are currently available to us.
which would indicate that President Johnson .
had ever undertaken-any action which would
have resulted in a diversion of nu¢lear
materials to Israel. In this connection

Representative Udall was told of the vignétte

j&hl&h_MBS_S_I_S._ShéCklg ' " ¥and had learned
"""""" 25X1
_ with
=l | It was stressed

_ to Mr. Udall that this story had been told to

_Mr. Duckett by Mr. Helms, There is nothing
in writing in CIA files concerning such an
event. It was suggested that this aspect of
the problem could only be pursued by Mr.
Udall discussing the matter with those who

EO 13526 3.3(b)(6)>25Yrs might have a first-hand knowledge of the

|

:

events which.transpired-in the period around

1968.

d. Question. If a diversion of nuclear materials had
been authorized by the policy levels of the United States
Government, how could this effort have been carried out?

Answer. In the initial response to this
question.it was noted that Mr. Udall was
posing a hypothetical question. As a result
it was stated that there was no real answer
to the question. I::}did indicate,

material which was at NUMEC would ha (bggg CN:ISACACf

-
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-made. it possible for someone to smuggle tﬁ‘i\s
material out of the United States \

[

Mrzr. Shackley stated that he and
had been told a story by Mr. Duckett that at
least one visitor to the NUMEC plant had

said that security procedures at the installation

/In this connection

were SO 1ax]

.

]

| it was also

'NatSecAct
3526 3:3(h)(6)>25Yrs

pointed out to Representative Udall that NUMEC
-had a contract for sending irradation equipment

(b)(3) ClAAGt

- "

to Israel,,

125X1

|
|
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- h. Question. Is there an official CIA report on the
I NUMEC diversion issue? Ce - . ;

Answer. Mzr. Helms, as DCI, wrote a letter
to Attorney General Ramsey Clark in April
1:968 in which he asked for an investigation of
Mr. Shapiro in terms of his relationship with
the Government of Israel. It was pointed out,.
however, that in one paragraph of this letter
there was a reference to material unaccaounted
for at the NUMEC plant. - It was also stressed
that CIA had never obtained any hard intelligence
thich clearly linked
NUMEC to the subsequent production of uranium-
based nuclear weapons by Israel.

'(55(3) NatSecAct

(B)(1)

251

EO 13526 3.3(b)(6)>25Yrs
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i. Question. What is CIA doing now on the NUMEC |
matter? :

\x

Answer. The Agency is not involved in any
" investigation of NUMEC. The point was made
that on 9 May 1977 the Agency had once again
.. briefed the FBI on CIA's| .
" 25X1

[ At that point
the FBI had told CIA that they were still con-
ducting an investigation of the NUMEC Corp-
oration. It was stressed, however, that CIA
did not know at.this point in time whether this
investigation had been completed or not.

3. Comment. Representative Udall stated that he had found the.
v 23 August meeting very useful. In this context Representative Udall
" , made the point that he would be discussing the NUMEC diversion issue
: with the FBI on 23 August. At the completion of his conversation with
P the FBI, Representative Udall indicated that he might want to return
to CIA to pursue additional questions.

(b)(6) Theodore G. Shackley
Associate Deputy Director for Operations

Attachment:
Talking Paper Qutline

Distribution:
- ADDCI w/att
1 - DDO w/att
"1 - OLC w/att
1 - C/SIA w/att
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_ SECHET




C05674851
Em
ATE: 25-Aug-2015 A . e
.+ . " YHE DIRECTOR OF CENTRAL INTELLIGF"CE

_______________________
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L Honarable Danlel K. Inouye. Chairman -
.. . Select Commiitee on Intemgence RO
s . United States Senate S
Washington, D.C. 20510 Lt :

Dear Mr..Chairman.. '

Thank you for your letter (Q#1042) to the Director of 7 December S
requesting information relating to the alleged diversion of enriched
- uranium to the government of Israel in the mid-1980's. oot

" In.order to expedite your review of this matter.l | —|
of my staff will contact the interested members of your statfin the BT - ;
. _,verynear future o STl . : . el (b)(S)CiAA;

George L. Cary ;

“cc: ER -
. Distribution: - T
3.Or1g1nal - Addressee
: ' 1 - OLC Subj
1 - OLC Chrono

’ - DFM-Chrono" (7E ‘.f‘“ B0 X S
_OLC‘ (Typed 19 Dec .

(b)(S)CIAAct T
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Central Intelligence Agency

Washington. D, €.20505

99 NEC W77 P
(b)(3) ClAAGt

Honorable Daniel K. Inouye
Chairman

Select Committee on Intelligence
United States Senate

Dear Mr. Chairman:

1. This is in response to your query of 7 December 1977
(Q#1042) relating to news media allegations of diversion of
enriched uranium to Israel by the Nuclear Materials and Equip-
ment Corporation (NUMEC). .

2. The -paragraphs below summarize the issue as we under-
stand it and recount the limited CIA role in. the matter. The
Agency was not involved in the investigations of the alleged
diversion, but our summary of related events may provide you
‘with background that will be helpful. You might also find it
useful for a senior official of this Agency to brief you and
the Committee in more detail.

3. CIA interest in the NUMEC caéﬁ_Mmmed_ﬁnmn
responsibility to provide intellicence

/

25X 1
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i 1t became known that NUMEC was unable to account for a
isignificant amount of enriched U-235,

4. 1t was in light of the'foregoing}fi

{that the DCI requested in April 1968 that the FBI conduct an
{ investigation in order to establish the nature and extent of
{ NUMEC President Shapiro's relationship with the Government
i-of Israel. That investigation was conducted, and terminated
i in August 1969. :

5. During 1976 the Joint Committee on Atomic Energy
renewed its interest imn the NUMEC case and brought the matter
to the attention of President Ford. Attorney General Levi.
then directed a Second FBI investigation into the loss of
material. 1In both investigatioms, CIA cooperated fully with
the FBI. The matter also has been discussed with the AEC,
ERDA and NRC, and was brought to the attention of the highest
officials in the Departments of State and Defense and the
National Security Council.

6. In addition to the JCAE -interest in 1976, since
the spring of 1977 there has been Congressional concern about
the NUMEC diversion case. As a result, Agency officials
were called upon to brief| ]
| Those briefed
" by CIA are Senator Glenn and Congressmen Udall and McCormack.
{ In August 1977, Mr. Miller,; Staff Director of the SSCI, also
i was briefed. Particularly focused on the NUMEC issue are
i Congressman Dingell, whose staff assistants were briefed in
| extensive detail, and the General Accounting Office whose
! investigation is in part supporting Congressman Dingell.

(b)(1)

(b)(3) NatSecAct

EO 13526 3.3(b)(6)>25Yrs 2
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7. The NUMEC case has raised unusual press attention
which has touched upon sensitive intelligence sources and
methods. I am citing this development to Mr. Staats and
Congressman Dingell whose staffs have been in a dialogue
with us and others on the ‘issue. '

8. Please let me know if we can provide you with
further background on this issue and whether you would like
a briefing.

Yours sincerely,

/s/StansfieliTufnar

STANSFIELD TURNER
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DCI Letter To:

CONCUR:

gheoaore G

Honorable Daniel K. Inouye

Chairman ]
Select Committee on Intelligence

United

sneckrey,

States Senate

5 o DEC B77

7&Deputy Director for Operations

Date

{0)(3) ClAAct |

DDO/C/SIA)

Distribution:

Original

HoHH R R

[ I Y R |

Addressee
DCI
A/DDCI
OLC
Executive
DDO

ADDO
SA/DO/O

" (20 Dec) E[

Registry

DDO Registry
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FROM:

SUBJECT:

\
‘I
4 1 -

MEMORANDUM FOR:

PPROVED FOR RELEASE - CIA
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SEI’:I?/I(TNE

L -

3'May 1977  (p)(3) CIAAct

De;;uty Director of Central Intelligence

Theodore G. Shackley’ .
Associate Deputy Director for Operations

Proposed Briefing of the FBI on NUMEC
Related Nuclear Diversion Information

In response to your request we have reviewed our files and

i - % have found that CIA and the FBI have maintained an active exchange

on the NUMEC nuclear diversion case since 1968,
has provided the Bureau with all information and leads considered

In short, CIA
< 25X1

germane to the domestic nature of the FBI investigation. - The record

. shows, however,)

\

%

r

| 2. An all source briefing was provided to FBI personnel on 10

foLcT : N -
PERAL UYL S S 2 Ceves L
LA s SR e -
Mt ST el

} ——r—— e e~ = e+ =

August 1976 and is reported on in the attached Memorandum for the
Record, Subject: "The NUMEC Case, " dated 11 August 1976. (See

. ssNKsy.ﬂvs
SELRET
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Attachment A.) As a result of this briefing the ¥BI had, in essence,
. all the data then known to CIA. . . .
PEXA_ | SR _

We have attached a "Talking Paper' which outlines these
points. (See Attachment B.) It is recommended that the data contained
in Attachment B be relayed to the FBI at an early date. '

o)1) '
(b)(3) NatSecAct -
EO 13526 3.3(b)(6)>25Yrs \/ ,-~"'(b)(6)

Theodore G. Shackley,

i Attachments: As stated
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. ) 11 August 1976

\ .
LIIMORANDUM FOR THE RECORD (o)1)
‘ SUBJECT: IUMEC Case  (P)(3) NatSecAct BN -
W) SUBJECT: The X °© Dexi . R
(H)(3) NatSecAct . EO 13526 3.3(b)(6)>25Yrs (b)(6) Per FBI
ED 13526 3.3(b)(6)>25Yrs . : G .

™ 1. On 10 August from {1000 until 1300 the five meinber
AN FBI tecam from the Washington Field Office_met with
bos discuss the case. The FBI ilattendee

Homer Schweppe, Joscph E. Scully
The CIA personnel were i

an T

ST,

(b)(3) CIAACt (b)(3) ClAAct (P)(3) ClAAct
2. The meeting, which; took place at the request of the

FBI, was for the purpose ofi giving the investigative team a
general background briefing

\ % and providing a technical tutorial on nuclear matters.

(BYB)NSC e g opened the meeting by notin )
(b)(3) ClAAGt £ = & e
" Should .be VETy cautious with our material.'ﬁ asked .
| *  for and received from the FBI an assurance/that any formal
; - report from the FBI to the Department of .Justice which
o ) incorporated CIA information would be coordinated with CIA
tbfo in order to insufe that our 1nformathﬂ was properly
(b)3) NatSecAct ~ classified.- / (PX3) NSC ~ (b)(3) ClAAct
25X - o) S ded to d be th
> , . 'then proceeded to describe € various
EO'13152‘.?3'2.’.(b)(6)>.2gzrcshnical toutes leading from uranium ore to either plutoniur
b or weapons grade U-235. After laying this groundwork he -
y proceeded to _describe in general terms the historical
| development
His discussion while comprehensive was cautious; circumspect,
low key, and did not get.into sources and methods except in
| ‘ the most indirect ways. His remarks Closely followed the
; ) argumentation outlined in the nuclear proliferation estimate,
|
BYery--..
(b)(3)iNatSecAct-...
25X1!

EO 1f|$526 3.3(b)(6)>25Yrs

0 . =
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5. -.his led into a goneral discussion in which sever

of the FBI agents were quite vocal. Their siateaents and
‘the questions which they asked gave the CIA participants a

fairly complete view of what the ficld level FBI thinking
was at this stage of the investigation. . :

6. It was immediately apparent that during the revies

. of the ERDA (formerly AEC) documents pertaining to NUMEC .

that the FBI agents had had considerable discussion with
various ERDA personnel vwho were present during the period
the NUMEC difficulties and that as a result of these
discussions the agents had formulated various theorics

vis a vis any diversion, The two theories which were

reiterated at some lcngth were as follows:

- B} The working conditions at NUMEC were incredib
primitive, thus the losses during manufacturing operat
are probably understated. Since these losses were ’
estimated rather than measured the actual amount of
missing material on top of the manufacturing losses is
probably smaller than stated in the AEC and GAO report:
in order for any sizeable amount of material to have
been diverted NUMEC would have had -to be incredibly

" efficient with lower than normal manufacturing losses
and this would have not been possible with such 2
primitive plant.

pointed out that this argumer

* rested on the accuracy of both the NUMEC and the AEC
fecords and noted that the NUMEC records had been
destroyed by fire. At the end of the discussjion the
FBI agreed that sufficient materiall o

Y1)
(b)(3) NatSecAct.
25X1

EO 13526 3.3(b)(6)>25Yrs -2 -
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- (B)(3} NatSecAct

EO-13526 3.3(b)(6)>25Yrs

hY
i )

7. lwc FBIL agents in advancing ihe forepgning arguraints
against a diversion evideaced considerable frustration, The
had covered so far the same ground as had the AEC and the GA
but some ten years later, They to date have gotten no

. Turther than the carlier investigations did. They cannot
“pet at the NUMEC financial records
L

\without a subpoena and they lack
sufficient cvidence of a diversion to obtain one. :

8. Sensing this frustration carly in the discussion
the CIA participants did not engage in any polemics or
spirited argument but prescnted their cvidence, information,
and vicws on a very low key basis throughout,

9. Turning to the future of the investigation we all
agrecd that some key witness would have to be found who
would present the true facts in the case. The FBI indicated
that since the statute of limitations had run ouf and no .
.one with anything to hide would willingly submit to a
polygraph this was a long shot. They also indicated that
even if they came up with a case it was extremely unlikely
that Justice and State would allow it to come to trial.
Nevertheless they have been instructed to investigate and

" they plan now to continue their program of interviewing
persons with possible knowledge. They are also concerned
that word of their activity will find its way into the
press. In sum they feel that they have been given a job
to do with none of the tools necessary to do it.

(b)(3) CIAAct

»
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(b)(3) NatSecAct ] o ,

EQ 13526 3.3(b)(6)>25Yrs . . 3 February 1978 L B

MEMORANDUM FOR THE RECORD

' SUBJECT: = Meeting with the NRC - ‘ k :"(b)(3) CIAAct
. . ‘ ' | :;'(b)(3) NSC

1. On 2 FEbruary, the ADDO briefed officials of: the IR
: Nuclear Regulatory Commission at their request, on the CIA . [
i role and position relating to the NUMEC case. The briefing ; -
i was based upon the attached outline. The purpose of the R ’
imﬁet1ng, NRC attendees, and follow-up actio i '
‘the

\accompanled -the ADDO

2. The f1rst br1ef1ng session was attended by Chairman
Hendrle Commissioner Kennedy and three other NRC officials.

(: ﬂ " a. After the ADDO's initial remarks the NRC
. -officers read the attached Talking Paper and were
invited to ask questions. Commissioner Kennedy noted

\ the reference in the Talking Paper [
\ \with the alleged NUMEC diversion'

which he characterized as far from saying that a diver-
sion had occurred. We agreed with his assessment, ‘

" confirmed

. ——

mhich prompted CIA xnterest
in the nuclear material missing from NUMEC. P

b. Chairman Hendrie asked whether the prec1se
timing of the NUMEC MUF was known. Mr. Kennedy said
that MUF had been going on for some time but that the
NUMEC bookkeeping- system postponed its discovery. .

lsaid” that the expiration of the WANL

e v -

fsxéyfﬁﬁ&iﬁu- contract and resulting accounting led to its discovery.
Mr. Hendrie concluded, as a result of this dlscu551on,
-that. the time frame of the MUF -- mid 60's -- was .
compatible with the time phasing expressed ‘in %Bﬁ1 L )
Talklng Paper. . . } ‘ . ) -
: o (b)(3) NatSecAct
. ' ; . ) ' ‘ I ' 25X1_ ) )
* WARRING HOTéCsEOURCEs Y EO 135?6 3.3(b)(B)125Yrs
" § SENSITIVE RNTELLIGENG Sp — C
“AND METHODS TVOLVED : %EEF‘ET— __________
. . ’ (b)(3) CIAAc,
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c. Mr. Patterson asked if CIA had asked for the
FBI reports on'Shapiro. He was told that this would
have been inappropriate but that we did have a con- -
t1nu1ng d1alogue with the FBI during the course of 1ts
1nvest1gat10n. )

Snydass
" d. Ve were asked by Dr. Schnieder (ph) whether
CIA had examined the MUF problem at facilities other o
than NUMEC. The answer was in the negative which led !
to our reiteration of the factors that caused CIA to :

- become interested in
"\ jand our request for an investigation,

3.- The second br1ef1ng was attended by Commissioners
Glllnsky and Bradford, Executive Director Gossick and several . .
other NRC officials. - The same procedure was followed in T
this briefing, and below summarizes issues ox questlons and I
‘OuUTr TEeSponse.

a. Asked 1f CIA had requested former DCI Helms' T
views on -the NUMEC case, we said that, instead, we had -
L - relied upon a reconstruction of events based upon our
o ’ files. The ADDO noted that as a frequent witness
- : before the Congress he was adverse to rehearsing
- testimony with other potentlal witnesses.

. b.. Mr. 60551ck asked for an explanation of "the
term "evidence" as we view it. In this context, the
ADDO cited the deductive analysis that led to CIA's
interest in NUMEC, making clear that the total picture
did not constitute legal evidence. Mr.- Gossick returned
to the subject near the end of the briefing and asked
what CIA would say if confronted with the qucstion:
"Do you have evidence of diversion?" Our response was
that we would say that there is no hard evidence, but
a series of events and facts led to our 1nte111gencn

. conclusion that a diversion was a likely possibility.

c. In response to a question, we said that no )
other MUF had been brought to CIA's attention and that

(b)(1)
2 (b)(3) NatSecAct
' "EO 13526 3.3(b)(6)>25Y[s
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2551 F . o . ._
EO 13%26 33(b)(6)>25Yrs - . —Sﬁﬁﬁﬁ‘f“

. N . . _' .4
V’- : “__._ d. CIA has no evidence |

s & ————

£. What is the objectivé of the current FBI
investigation relating to NUMEC?* We don't know.

g. The NRC said that while it could now state it

had been briefed by CIA, there apparently is other intel- -

- ligence that should be made available to.them. Would B
DIA have the same basic material as CIA? Is the S
intelligence data brought together in one place? We
‘responded by citing the community estimative process and
noted the 1974 estimate on nuclear proliferation, adding .
that DIA may have produced a Departmental assessment of
Israeli nuclear development. .

.
— ey

: h. Asked what major unknown existed with regard
- . to the alleged diversion, we stated that no one had told
- " ., us pdsitively that such a diversion occurred.

i. Does CIA have any specific suggestions regarding
nuclear safeguards? No. Ie.noted that we are not con-
.cerned with domestic facilities. A

j. We were asked to comment on the NUMEC manufactured
irradiator. NRC was .advised that|

: 4.“Mr. Giiinsky's post-meeting approach to the ADDO is,
25X1 cited in the Spot Report. . ) -
(b)(1) : :

(b)(3) NatSecAct

EO 13526 3.3(b)(6)>25Yrs (b)(3) NSC
Attachments: . S i .
As Stated : _ , _ -7 (b)(3) ClAAct

Vrsrererecrs
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MEMORANDUM FOR: Director of Central Intelligence 3:’5:_ AR

FROM ¥ i Lyle L. Miller, Acting Legislative Coungel ~ -

-SUBJECT 0! { Article by Thomas O'Toole "CIA Repeats | -
.o "I7.. Fears on Missing um" * 28 February 1978 .-
S T Washiungton Post | R (b)('l) RN

ep e e

ey _ Ai:tion.Reg.x-mst.ad: None, for your information only."‘-‘ - o
St 2. Background: .The attached article refers to a CIA i:ri'eﬁng

of the Nuclaar Regulatory Commission reportedly held on 6 February: .
1978 concerning the alleged disappearance of uranium from the nuclear .

facility in Apollo, Pennsylvania. According to the article, the ° % .. S '._-"

briefer reported the Agency's suspicions that the uranium may have T
been diverted to Israel. The author notes the briefing was classified Seeret B
and does not revesl the source of his informatlon. Mr. Thomas McTiernan,
who serves in an Inspector General capacity at NRC, was contacted k
and confirmed that this was not an official NRC release. He presumes
- this story came from someone in the NRC and is attempting to determine * .
------ o wtho_ gave the information and will advise the DDO. .~ ..ol - o0 Vol

g Le ADDO, Ted Shackley) \

3

\

to substantiate theae suspicions. Attached is a copy of Mr. Shackley's

. - Memorandum for the Record, the talking points paper, and a listing of the - L
(b)(3)Cl C attendees. - -~ - . - - T P " e R

»

% (b)(3) CIAACt

It ) NatSsoet
(b)(3) ClAAEL: & LiFQ 13526 3:3'(5)(5)>25Yrs

I T
_the Agency developed no conclusive hard evidence

.

.

(54

“25X1

(b)(35"C1}°&nm --------- =

preclude any discussions of the CIA position on NUMEC with "he’@?;i)'fff‘ in ..
the future. o - . ) R . .. i

ps

gy i (B)B) NatSeeAct-: - |
it BO 13626 3.3(b)(6)>25YTs ;

7. .. .LyleL. Miller ..

Attachments -
Distribution: .
Orig - Adse
“T==pEf

1 - OLC/Subj
1 - ppCI . 1.~ OLC/Chrono .

1oer . i ,S:.Cgﬁ?‘:f’”’
o;{:}zs Feb 78 . o8tLA .

_ ‘iB$(3).C|.AAC’[ - . S S '.fjj,é'_:‘.-:::._5';“-;_,"_.',_.-

Recommendation:  The DDO will confer with the NRC.to™ ™ ©

L 0)3) CIAAGt

]
i
i

R R N b el bt
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' NRG ~-~ TALKING PAPER-OUTLINE FOR SRS
... 2 FEBRUARY 1978
1. PROLOGUE
"A. NO SCIENTIST.
. B. NOT A FIRST-HAND PARTICIPANT.
. . M M i )
. €. SUPERVISING RESEARCH OF DOCUMENTS ON U
. |
G 'NUMEC.. :
1) SUPPORT TO DDCI - 15 APRIL 1977 . : .
2) PREPARE FOR CONGRESSIONAL
INQUIRIES,
3) NOT ALL RECORDS AVAILABLE WHEN
WE STARTED IN APRIL 1977.
" (A} ARCHIVES SEARCHED

(B) NO MEMOS WRITTEN.

A
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SE

~2-

L
.

2. BRIEFING BACKGROU'ND

A. NATIONAL LEVEL INTELLIGENCE ESTIMATE - 6.{ e~

" B. PROCESS OF DEDUCTIVE REASONING TO FIND . (b)( 1') T
o ' R © (b)(3) NatSecAét
OUT HOW URANIUM OBTAINED. . 25X - - :

EO 13526 3.3(4)(6)>25Yrs

3
.

3. RESULTS OF DEDUCTIVE ANALYSIS . .
A. NUMEG .
B. SHAPIRO

C. CENTRIFUGE

.

- ) D, S L
: . o)1) .
4. KEY ISSUES h (b)(3) NatSecAct -

: . - 25X1 .

EO 13526 3.3(b)(6)>25Yrs

A. NO INVESTIGATION OF NUMEG BY CIA

- "B, NO DIVERSION BY CIA - 2

C. NO HARD EVIDENCE,
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5. -BRIEFINGS OF ;)THER _ L o .

;/ : " A. PRESIDENT
B. CONGRESS

: C-_JUSTIC.:EIFBi. - S

D. .ERDA. '. e .. y o . ’ .

‘
'
. -
‘.
-
-~
i
‘.
- - !
]
«




C06419939 fAPPROVED FOR RELEASE - CIA

again tha .
] to the™.

INFO DATE: 25-Aug-20'15

— _"___:-‘ . .
DIvoles "
SURJECT: MBIEC: Mecting with the NRC =~ DATE: - 3 Febmary 1978,
REFERENCE: Nome ' oo ST e (b)(1) R
DESCRIPTION: = FYI : (b)(3) NatSeGAct

1EO 13526 3. 3(b)(

1. On 2 February, the ADDQ briefed ofﬁc:als Of the chlear

Regulatory Commnission on the NIMEC case. The briefing was at the

st -of Chairman Hendry for the stated purpose of ensuring that
key NRC officers were aware of the CJA role and position relatmg to
NUBMEC as the NRC responds to Congressman Udall's current mqulry inte
the mtter-

2. In attendance at the briefing, in addition to the Chaxrman,
were Commissioners Kemnedy, Galinsky and Bradford; Executive Pirector
Gossick; and representatwes of the offices of the NRC General Counsel,
Inspector General, and Nuclear Security and Safeguards. ’ The briefing
was in two consecutive sessions to obviate the need for a tape record-
ing of the brxef:ma requu'ed when a quorum of the Cormnlssmners are
present. .

3. The ADDO's prescntation followed the cutline used in scveral
similar briefings and explained the deductive analysis that: led to the .
CIA interest in a possible diversion. Stressed were the facts that there
was no investigation of NIMEC by CIA, no diversion by CIA, iand no hard
cvidence that the Israeli supply of enriched uranium came from the NBREC
facility. The NRC attendees were then permitted to read the attached
brief Talking Paper which was retrieved from them. OF particular concern
to the Commissioners was the question of what constitutes evidence of

‘diversion and whether the CIA could take the position that a diversion

in fact occurred. The answer was in the negative and it was explained

missing matenal From NUMEC. " :
4. The Commissioners and other NRC attendees appeared satisfied - 25X1
with the presentation and the Tespanses to their questions. After the
briefing, Commissioner Galinsky said that he would Iike to prepare a
brief statement on the issue of 'levidence" of diversion for presentation
to Congressman Udall as one coordinated with the CIA. ¥hile expressing
some reluctance to become involved in the ‘current Udall-NRC confrontation,
we agreed to lock at the statement and seek DCI gu.ldance on the proper
CIA posture in this regard.

DCI'S RECOMMENDATIONS FOR DDO ACTION:

E

.

WARNIRNG NOTICE
ERSITIVE INTELLIGENCE SOURCES

arin seres

arQnReT

T

-~ (b)(3) CIAAG

é)>25Yrs
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. $,¢,\V‘“ RN " . Gumensrates '
E =2 . : NUCI.EAH REGULATORY COMMISSION.
32 ;zgﬁﬁé%§' g' - “@suﬁmwou DJ:!O?ﬂi .
C: 3 Sl jig : _ .
0****"‘ : : : . -
February 3, 1978
"""""""""" " (b)(3) NSC
chmw R (b)(3) ClAAct .
U " (b)(3) ClAAct .
| )3 NSC g

Per our telphone conversatmn of today, February 3, ]978
following is a hst of attendees at Thursday s meetmg.

BRIEFING #1

Chairman Joseph Hendme
Commissioner Richard Xennedy
Bernard Snyder

William Dory

Kenneth Pedersen

BRIEFING #2

Commissioner Victor Gilinsky
Commissioner Peter Bradford
Lee V. CGossick .
Clifford Smith
Howard Shapar
Ernst Vo]genau
John Davis '
Norman Haller
Robert Burnett
James Power
- Tom Carter
James Shea

Ja &nn Kundman

Office of Policy Eva]uatwn
U.S. Nuclear Regulatory Commission .
«~ . 1717 H Street, N.W. ; )
J ' Washington, D.C. 20555 : Co

‘o

L-'
<
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3/August 1977

'% G ot

MEMORANDUM FOR THE RECOR

SUBJECT: The NUMEC Case - Discussion with Staff
Members of the House Energy Committee
and Mr. Carl Duckett, Retired CIA Employee

1. Background. On 2 August 1977, in response to a request
which Congressman Dingell (D. Michigan) had levied on Mr. Lyle
Miller, OLC, a meeting was held in the office of the ADDO in order.. _ .
to discuss CIA's knowledge of the NUMEC diversion issue. The
meeting started at 0910 hours and lasted until 1100 hours. The

(b)(3)NSC ----------- par.t_ig_ipgy_t_?___i_!_x__l%_i_S___S’essiorz were Mr. Duckett, the former DDS&T
" (b)(3) CIAAGt and now retired employee OLC; Mr. Frank M.

( )( ) i Potter, Counsel and Staff Director of the Subcommittee on Energy
and Power of the House Committee on Interstate and Foreign Com-
merce; Mr. Peter D. Stockton, Research Assistant of the Sub-
committee on Energy and Power of the House Committee on Interstate
and Foreign Commerce, and Mr: Shackley, ADDO.

2. Committee Interests. At the start of the 2 Augulat meeting
Mr. Shackley stated that the Agency was currently in the process of
consolidating its records in order to be able to answer those questions
relative to the NUMEC diversion case which we assumed would be-
put to us by various Congressional committees that were currently
looking at the issues of nuclear materials that are unaccounted for.
In this context Mr. Shackley said that he was neither'a scientist nor
a first-hand participant in the events which had unfolded in the period
1968 to 1977 relative to the NUMEC case. It was pointed out that
Mr. Shackley’s role in this matter was one of providing supervision
to the people who were conducting the research 'on the Agency'’s in-
volvement in the NUMEC case. Additionally, it was made clear that

e SENBITIVE
T SECRET

(6)(3) CIAAGt

015 a0 932Y
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councils in the May 1977 time frame. The Congressional staff

.collected to date revealed various gaps in CIA's records in that not

"which he had written no memoranda for the record, therefore, he

“The first of these was whether CIA had conducted an investigation into

IAPPROVED FOR RELEASE - CIA
INFO DATE: 25-Aug-2015

. / .
Mr. Shackley had provided staff support to Mr. Knoche when he was
the DDCI and was discussing the NUMEC case in selected Washington’

members were also informed that the file material which had been

all of the conversations which had been carried out by senior CIA
officials on the NUMEC question had been recorded, At that juncture
Mr. Duckett chimed in to say that he personally had been a participant’
in several key discussions around Washington on the NUMEC issue on

could understand the frustrations that were being encountered by Mr.
Shackley and his associates in their attempts to fully reconstruct the
events which had transpired during the time frame 1968 to.1977 relative
to the NUMEC diversion issue. In this context Mr. Shackley asked if
the Congressional Staffers. could facilitate our research effort by clearly
identifying to us their areas of interest insofar as CIA was of concern

to them relative to the NUMEC case. The Staff Members, particularly
Mr. Potter, responded by sayingthat they were interested in two points.

the diversion of nuclear mnaterials by NUMEC. The-Staff Members'

second line of inquiry focused on whether CIA, as an institution, had ' '

been involved in the diversion.

3. Discussion. The Congressional Staff Members were clearly
interested in hearing first-hand from Mr. Duckett his recollection of ’
the events surrounding the NUMEC case and his role.in such activities.
As a result the first order of business became the Staff Members'
debriefing of Mr. Duckett about lis recollections. The entire session
was free-flowing and ranged simultaneously over a number of different °
issues. What follows, therefore, is a distillation of the key points
that emerged from the 2 August session. The key issues that were

" discussed in this meeting can be identified as follows:

a. CIA Interest in the NUMEC Diversion Issue.
According to Mr. Duckett, CIA had been concerned about
the nuclear weapons proliferation issue for a number of
years |

(b)(1)

(b)(3) NatSecAct

EO 13526 3.3(b)(6)>25Yrs
25X1




C00419940 [APPROVED FOR RELEASE - CIA

INFO DATE: 25-Aug-2015

1

. : . SEGRET

(b)('l) . . ». ' SEMSITIVE (b)(1)

(b)(3) NatSecAct’ : . -3-- (b)(3) NatSecAct

EQ, 13526 3.3(b)(6)>25Yrs : : EO'13526 3.3(b)(6)>25Yrs
(b)(3) CIAAct - \ L

25x1 :

"25X1

As a result CIA began to look at information
which was available to it concerning the possible diversion
of uranium materials from NUMEC. WMr. Duckett stated
- that as he recalled the situation, approximately 178 kilo-
rams of uranium were missing from NUMEC.

Mr. Duckett then went on

. -\ -to point oa
(b)(1) v /{‘V’hen Mrzx.

(b)(3) NatSecAct Duckett was questioned closely on this point by both Mr.
EO 13526 3. 3(b)(6)>25Yrs Shackley and the Gongressional Staffers, he saigd that.his_
... most telling point in this hypothesis was the fac

|

;E { This produced the response that Mr. T 28X
Duckett could not recall the exact details of why he had o

___________________ reached this conclusion. He did state, however, that

(b)(3) NSC \ could clarify this point. Subsequent
(b)(3) CIAAct discussions with\ \revealed that what Mr. °
Duckett appeared to be referring to\

(b)(1) Per FBI

(b)(1) :

(b)(3) NatSecAct

EO 13526 3.3(b)(6)>25Yrs
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(b)(1) :

(b)(3) NatSecAct

EQ 13526 3.3(b)(6)>25Yrs . _

" b. ‘ClA Investigation into NUMEGC Diversion. Mr.

Duckett told the Congressional Staffers that he knew of
no CIA investigation into the NUMEC diversion issue.
His point was that CIA was the recipient of FBI and AEC
material on the alleged diversion and this data influenced
the CIA estimating process on the key issue of did Israel

" have a nuclear weapons system. Mr. Shackley confirmed
to the Congressional Staffers that the records did not
show. that ‘'CIA had conducted any kind of an investigation
.in the United States concerning the NUME C diversion.
Mzr. Shackley did stress, however, that Mr. Helms, as
DCI, had written to the Attorney General in 1968 in order
to ask that an investigation ke initiated by the Justice
Department into the possibilities that the diversion of
nuclear materials from NUMEC had taken place. The.
Congressional Staffers were also advised th
constantly | A\

.~ 25X1

c. CIA Involvement in a Diversion Operation. Mr.
Duckett told the Congressional Staffers that he could say
with certainty that CIA, as an institution, had not been
involved in any kind of a nuclear materials diversion
operation. In this context Mr. Duckett stressed that he

" was Mr. Helms' principal action officer on the question
of nuclear proliferation, and as such would have known
had a diversion operation been mounted by the Agency.
In underscoring this latter point Mr. Duckett stated that
Mr. Helms had told him, at an unrecalled date, but

possibly in 1968, . Lo 28X
: \ N
This instruction resulted from a briefing
which Mr.. Helms had apparently given President Johnson

‘o)1)
(b)(3) NatSecAct
-EO 13526 3.3(b)(6)>25Yrs h
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\

[Mr. Duckett indicated
that to the best of his knowledge there were no memo-
randa written on this meeting. In response to specific

(b)('}) . questions from the Congressional Staffers, Mr. Duckett
(b)(3) NatSeeAQt\ _stated that he knew of no U, S, Government policy to
EQ 13526 3.3(b)(6)>25Yrsfacilitate the diversion of nuclear materijals to Israel.
- 25X1
This

latter'statement launched Mr. Duckett into the recounting
of a story which focused on Mr. George Murphy, Staff
Directer of the Joint Committee on Atomic Energy, who
visited the NUMEC plant in Apollo, Pennsylvania ona
Sunday. This visit persuaded Mr. Murphy that an

o yone
: . \ After

Mr. Duckett finished recounting this vignette Mr. Shackley
‘'made the point that the records of the Agency substantiated
(b)(1) .Mzx. Duckett's contention that the Organization was not
(b)(3) NatSecAct involved in any way in a diversion operation which might
EO 13526 3.3(b)(6)>25Yrsiave resulted in nuclear materials going to Israel.

d. CIA Liaison with Department of Justice and the
FBI. The Congressional Staffers asked if CIA had been
in dialogue with the Justice Department and the FBI on
the NUMEC diversion question. Mr. Duckett stated
that he recalled that Mr. Helms, DCI, had been in
-contact with both the Justice Department and the FBJI
on the question of the NUMEC diversion problem. Mr.
Duckett’said that he could no longer recall the dates of
this dialogue. Mr. Shackley stated that the records
indicate that Mr. Helms had sent a letter to Attorney
General Ramsey Clark on the NUMEC case in April 1968
suggesting that an investigation be conducted into a
possible diversion. The point was also made by Mr.
Shackley.that the records indicate that the ¥ BI did

SENSHIVE
- o : SERRET
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.launch an investigation in 1968 but terminated it in

1969, In October 1969, however, Mr. Helms was in
.contact with FBI Director Hoover in order to urge that
the investigation be reopened. The Congressional
‘Staffers asked if an FBI investigation was still in progress
and were advised by Mr. Shackley that we did not know
the status of the most current FBI investigation into the
NUMEC case. In this context the Congressional Staffers
were informed that'GIA had most recently discussed

the NUMEC case with the FBI in the April/May 1977
-time frame. ’

e.- CIA Briefing of the Nuclear Regulatory Commission.
Mr. Duckett was asked by the Congressional Staffers if
he had ever briefed the NRC on the NUMEC case and/or
Israeli weapons capability. This produced the response
that Mr. Duckett recalled briefing the NRC in the February
1976 time frame. The Congressional Staffers asked if
Mr. Duckett could recall who was present at this briefing.
The response was that Mr. Duckett could only remember
that the meeting had consisted of NRC staff personnel.
In this context he also made .reference to the fact that he
had -subsequently been told by the Counsel for the NRC
that they had too many people at this briefing. [Comment: .

A post-meeting review of the data contained in this sub~ .
..................................... paragraph-with n-2-August reveals (b)(3) NSC
(b)(3) ClAAct that he recalls that Mr. Duckett had informed him after

the. NRC briefing that Mr. Williamm Anders, Chairman

of the NRC, was the gentleman who had indicated in the

post-meeting conversation that there had been too many

people at the briefing. ] '

f. ‘Identification of Individuals who might Provide
First-Hand Data on the NUMEC Diversion Situation. The
Congressional Staff Members asked several times who
inight be able to provide them with first-hand knowledge
of what kind of investigations were conducted in the past
into the NUMEC diversion case. In response to these

" SENSBITIVE
CREY
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‘ ® .
. .

questions Mr.. Duckett recommended that the Gommittee
Staff talk to-Mr. George Murphy, former. Staff Director
of the Joint Committee on Atomic Energy, and Mr.
Richard Kennedy, Commissioner of the NRC. '

- g. -Transportation for Nuclear Materials which
- Might Have Been Diverted. Mr. Duckett was asked if
he had any insights into how diverted nuclear materials
could have been transported out of the United States in
-+ the period prior to 1968. This produced the response
' that Mr. Duckett had no first-hand knowledge on this
topic.

(b)(3) NSC
25X1

O
(b)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs
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)(1) ‘ - SEchEr
(b)(3) NatSecAct SENISITIVE
EQ 13526 3.3(b)(6)>25Yrs

.-t mma -

{(b)(3) NSC
{ 25X1

1. .Other Nuclear Diversions from U..S. Sources.

-The Congressional Staffers asked if CIA had played
anyrolg A
e 25X1
Duckett stated that this was an item that he had-dis-
cussed with Mr. Richard Kennedy, and he knew that
it was a matter. that had also been reviewed by Mr.
Helms or others with Senator Baker. Mr. Shackley !

(b)(1)
(b)(3) NatSecAct ,
EQ 13526 3.3(b)(_6)>25Yrs
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(b)(1) |
(b)(3) NatSecAct , ‘
EO 13526 3.3(b)(6)>25Yrs ,
stated that the CIA records indicate that there was an
exchange of correspondence in March 1976 between
Senator Baker and CJA on the NUMEC diversion. Mr.
Shackley made the point, however, that the records
‘which we had seen to date did not indicate that CIA had
. been in apv wav involved| ‘\ ---------------------------- e 25X
-------------------- 25X
(b)(1) _
(b)(3) NatSecAct
! 4 — |
EO 13526 3.3(b)(6)>25YTs n. .CIA's Capability to Currently Detect Nuclear
Diversions. The Congressional Staffers asked if CIA
currently had a capability to detect nuclear diversions
- from the United States to other countries. Mr, Shackley
resgonded by saying| .
(b}1)
. ¢ (b)(3) NatSecAct
SENSI EO 13526 3.3(b)(6)>25Yrs
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b)) SMSTIVE (1)
(b)(3) NatSecAct - 11 (b)(3).NatSecAct

EQ 13526 3:3(b)(6)>25Yrs . EO 13526 3.3(b)(6)>25Yrs

| |Comment: It is clear that the Congzjessionai
Staffers’are looking for ways of developing safe-guards’
on the nuclear diversion issue and may return to this
question at a later date for a clearer identification: of

' M v

g

[ Mr. Duckett stated that he was
not aware of any such dialogue. Mr. Shackley stated
that he had nat run across any material thus far in the
files which would indicate that there had been a dialogue

this context Mr. Shackley told the Congressional Staffers
that reports concerning the availability of enriched uranjum
were constantly appearing in one intelligence channel or
another, and as a result we would need more specifics

in order to sort out what particular report or rumor

they were referring to. [Comment:" In the post-meeting
review session on 2 August] | \ """"""""" (b)(3) NSC

5.‘5)‘(1 : LT To5X1

(b)(1) o
(b)(3) NatSecAct sensipeP)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs ket (b)(3) CIAACE

EO 13526 3.3(b)(6)>25Yrs
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SeNEITIVE (b)(3) NatSecAct
'EO 13526 3. 3(b)(6)>25Yrs
12: 25X1

4. Future Committee Actions. The discussion outlined in para-
graph 3 terminated when Mr. Duckett indicated that he had to proceed
to another appointment.. Mr. Shackley then asked Mx. Potter whether

" he envisioned that there would be a need for any further followup dis-

cussion between CIA and Congressional Staff Members or the Chairman
of the Committee of the House Subcommittee on Energy and Power.

.Mr. Potter responded by saying that the Committee planned to open

its public hearings on 8 August. After that date Mr. Potter thought -
it might be necessary for an Agency spokestman to brief Congressman
Dingell and one or two other Committee members in an off-the-record
session concerning CIA's insights into the NUMEC diversion issue.

. It was left, therefore, that there was no further action required by

C1A in relation to the House Subcommittee on Energy and Power until
the latter took the initiative to recontact CIA.

5. Comment. The meeting on 2 August served a useful purpose
in clearing the air with the two Congressional Staff Members relative
to CIA's role in the NUMEC diversion case. ‘At the end of the meeting
one had the-clear.impression that Messrs Potter and Stockton under-
stood that CIA's role/

(b)(3) NatSecAct
(b)(1)

"EO 13526 3. 3(b)(6)>25Yrs SENSRIVE
SEZRET
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- 25X1

capability. ‘It was stressed throughout, however, that CIA did not -
.have any.facts which would stand up in court which could be used to

.conclusively prove that there was linkage between the alleped NIIMEC

diversio

The Congressional Stalfers took note of this dilemma and seemd to
understand it.

B 6. The discussion with the Congressional Staffers was not under
oath and no formal record was kept by the two gentlemen, although
Mr. Stockton did take copious notes.

®Xy
(b)(3) NatSecAct
EO 13526 3.3(b)(6)525Yrs

Theodore G. Shackley\ | °
Associate Deputy Director for Operations - (b)(6)

Distribution:

,1-/13%:1

- A/DDCI

- DDO

- OLC

- C/sIa

SA/DO/ o (extract)
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'EO 13526 3.3(b)(6)>25YTs

AEC Investigation’

NUMEC owned and operated a uranium processing facility
at ‘Apollo, Pennsylvania. It first received material under
lease arrangement in December 1957 and received its first -
material as an AEC contractor in-Decembér 1957. From the .
start up through 31 December 1966 NUMEC received 21,750 kg
of U-235 and shipped 19,865 kg U-235 reporting losses of
about 260 kg or about 1.2% of total receipts. Starting
about 1960 the AEC began a continuing, but in the opinion
of the Comptroller General of the United States ineffective,

_campaign to get NUMEC to implement adequate control of the
material in its plant. This matter came to a head in
November 1965 when the AEC made a detailed survey to
determine total losses since start up and to attempt to
explain the "unexpectedly' high U-235 loss on the WANL
contract (Westinghouse). The survey established the loss
from 1957 until 31 October 1965 as 178 kg U-235. Of this
total, 84.2 kg was estimated by the survey team to have
been lost through known loss mechanisms (NOL) and the
remaining amount of 93.8 kg was categorized as MUF. MUF is
defined as usually the result of uncertainties in measurements,
‘'unknown losses and undetected errors in recoxrds. In 1964, a
fire occurred in the vault containing nuclear materials at
NUMEC, which effectively destroyed records of the input and
output of material. The fire occurred during a strike when
the plant was shut down. The AEC report on the November 1965
survey presented the vieWw that while it could not be stated

—SECRET/SENSITIVE— o l
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with certainty that diversion did not take place, the

survey team found no evidence to support the possibility

of diversion. The Comptroller General found that because

of ‘'the condition of NUMEC's records, they were unable to

state an opinion on the disposition of the MUF but had no

reason to question the AEC conclusion with regard to ‘
diversion. The Comptroller had been asked to investigate )
this situation by an alarmed Joint Committee of the Congress o
on Atomic Energy on 7 September 1966. The Comptroller

General's report to the Congress stated: "Notwithstanding

extensive reviews of NUMEC's operations neither the AEC nor

NUMEC have been able to identify with a high degree of

certainty the specific causes of WANL material loss.m
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25X, . , 35x1 e
F. = CONGRESSIONAL BRIEFINGS Egggg NatSecAct f

a. 27 May 1969: .
DCI Helms briefed the CIA Subcommittee. Hous
We find no record of NUMEC being raised iu
" briefing. ) .

2. 26 Februéry 1970:

EO 13526 3.3(b)(6)>25Yrs ‘

Senator Fulbrlght queried Secretary Rogexs about
unsafeguarded nuclear materials but Rogers® response °
{15 March 1970) makes no reference to NUMEC. Fulhrisht

m

tlon'Treaty - We find no indication that CIA was directly

involved in thls exchange. 4 Secretary R

X 1 on7 \' ,
y ;along w1th Secretaries Laird and KlSSlnger, on 1 April !
1969. He was also a recipient of the DCI's letter of t

t
8 September .1969 to the President .{and Secretdry of Defense) ]

which| and made reference :
to the NOMEC diversiomn. (S€e A-2). ) : '

.3, 10 February 1972:

DCI Helms briefed the Jomt (Congresszonal) Comm:.ttee
/on Atomic Energy on the state of nuclear proliferation. He
/ was queried about the NUMEC diversion issue and referred the
/ Committee to the AEC and the FBI. . -

4. 26 Jénuary 1976:

: Commenc1ng on this date, CIA officers briefed the
JCAE in a series of meetings which continued into April 1976

and covere [ NUMEC.
7 (See F-3).
(o)(1) ,
(b)(3) NatSecAct : : S
25X1 : ' (b)(1)
EO 13526 3. 3(b)(6)>25Yrs . (b)(3) NatSecAct

EO 13526 3.3(b)(6)>25Yrs
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Al
H I
The briefings were initiated by a letter £r_om Mr. George. | e
Murphy, Executive Secretary of the JCAE, in which he asked - P

CIA for certain press clippings concerning NUMEC/Shapiro. i
Subsequently, the JCAE was provided with classified documentary
material on NUMEC. ) - . . :

Following are the highlight events of the JCAE briefings:

6 Feb 76 - CIA Liaison with DDS§T Carl Duckett met’
with George Murphy on diversion

— i =+ $mpm 4= =

------------------------------------ (b.)('B); NSC

5 Mar 76 - and ADD/S§T Sayre Stevens (b)(3) CIAAct
met with Mr. Murphy ' _ 1
"25 Mar 76 - Upon the advice of Mr. Murphy, Sen. Baker 1.
. requested that the DCI provide docu- .
EBXT) _____________________________ , mentation on NUMEC
(b)(3) NatSecAct 2 Apr 76 ] |cT documents and[____ |DDSET.
EO 13526 3.3(b)(6)>25Yrs " “documents are pravided to Mr. Mu&ﬂ]ﬁ)
' (b)(3) NatSecAct "
S.-- 2 August 1977: -EO 13526 3.3(b)(d)>25Yrs

In: response to a request from Congressman Dingell, J
the ADDO and Mr. Carl Duckett briefed Mr. Frank M, Potter, i
Counsel and Staff Director of the Subcommittee on Energy and ‘
Power of the House Committee on Interstate and Foreign Commerce
and Mr. Peter D. Stockton, Research Assistant of the Subcom-
mittee on Energy and Power of the House Committee on Inter-
state and Foreign Commerce. .(See F-5)

6. 4 August 1977:

o The ADDO met with Mr. Bill Miller, Staff Director
SSCI and briefed him on the NUMEC case. The briefing had
" been approved by the DCI. (See F-6)

7. 5 August 1877:

In response to a Tequest levied on CIA through the
OLC, Mr. Shackley briefed Congressman McCormack. (See F-7)
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8. 5 August 1977

The ADDO (Mr. Shackley) met with Senator Glenn who
wanted to discuss the NUMEC issue with CIA as a follow-up to
his earlier discussions with the FBI and ERDA. (See F-8) .

[

In 2 memo to DCI Turner, Congressman Udall requested

{
i
I
_ |
9. 5 August 1977: ' L , ' .
. |
i
a brleflng from CIA on the NUMEC case. (See E- 9) l

10. 23 August'1977:

ADDO Shackley presented briefing on the NUMEC case
to-Congressman Morris X. Udall, Chairman of the House Committee
on Interior and Insular Affairs and Henry Myers, Special
Consultant Nuclear Energy, House Committee on Interior and
Insular Affairs. (See F-10)

e 11. 26 August 1977:

e ADDO Shackley presented a brief .overview to Mr. Tom
Latimer, Staff Director of the House: Committee on- Intelligence
and Mr. Mike O'Neal, Counsel.to the Committee on CIA's knowledge
of the NUMEC situation. (F-11)

12. 14 September 1977:

. Former DDS§T Carl Duckett met with Mr. Leonard Weiss
of Senator Glenn's staff to dlscuss the NUMEC case. (See F-12)

13. 23 September 1977:

Documents prOV1ded to OLC in response to 2 Trequest from
Mr. Stockton of.Congressman Dingell's staff. These were subse-

" quently retrieved from OLC in view of FBI advise to that Office
that Attorney General Bell did not want any FBI material to be
provided to Dingell's staff because the- NU“ZC case is under
FBI investigation. (F-13)

”RENST
DI N RLI
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14. 14 October 1977: .

.
..

The NRC was advised that its proceedings of a NRC
.Task Force investigating the NUMEC case need not be provided
to GAO since CIA had briefed GAO personnel and subsequently
provided them with a related chronology.

At the same time, NRC was advised that CIA preferred
not to pass the same proceedings to Congressman Moss because
they included misrepresentations of the.CIA position relating
to NUMEC and, therefore, would require clarification. We ‘
indicated, however, a willingness to brief the Congressman.
(See D-5) .

15. 18 November 1977:

A DCI letter to Congressman DPingell suggests that a .
senior Agency official brief the Congressman on any remaining
NUMEC issues of concern. This was in response to Mr. Dingell's
letter of 19 October in which he said that additional informa-
tion-was required. (See F-15)

16.. 2 December 1977:.

Messrs. Stockton and Ward of Congressman Dinge L b)(3) NSC
ittee were briefed on the NUMEC case by the ADDO andﬁf:fz;::}v‘ ? .
i This lengthy meeting addressed 60-70 questions raise . b)(3) ClAAct
by the Dingell staffers. (See’ F-16) A

b)(3) NSC- :
Eb%B;(HlMAct - 17.. 20 December 1877:
g Mr. John Emerson, IPS was advised that CIA had no
basis for demnying spec;fled NRC documents to Congressman

Udall's staff. -This was in response to a request from -
Mr. Raymond Brady, Division of Securzty, ‘NRC. (See D-6) :

18. 22 December 1977:

In response to a.query from Senator Inouye relating !
to the NUMEC issue, the DCI summarized the CIA role in the

matter and offered a more detailed briefing. {(See F-18) -

s W;;ﬂn R

7
--------- X fotrs
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19. 28 December 1977:

By letter to Congressman Dingell, the DCI advises
of the need to cease further briefings on NUMEC. (See F-19)

20. 24 January 1978:

By letter, the DCI advised Congressman Udall of
the need to cease further CIA briefings on NUMEC, except -to
the oversight committees. (See F-20)° :

21. 24 January 1978: . !

. At the request of Mr. Norton of the SSCI Staff,
2 meeting was held with him to answer several questions
relating to the NUMEC case. ({See F-21) g

22. 27 January 1978:

, The DCI, accompanied by the ADDO met with Congressman
- - Dingell to discuss the Director's position on restricting
further Congressional briefings on the NUMEC issue. This
meeting was stimulated by the exchange of letters.between
the DCI and Congressman Dingellﬂ (See F-22 and ¥-19)

23. 1 February 1978:

. The ADDO met with three members of Congressman
Dingell's staff to disciuss the NUMEC issue as a2 follow-up
to the discussion between the DCI and the Congressman.
(See F-23) = . :

24. 3 February 1978:

OLC was provided with answers .to questions posed
by Congressman Udall relating to the NUMEC issue. (See F-24)

[ .. ; ‘reirrers firrd T SIS N RS AR L e,
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25. 16 February 1978:

Mr. Peter Stockton of Congressman Dingell's stdff and
Mr, Henry Myers, Mr. Robert Beck, and Mr. Richard Arenberg
of Congressman Udall's staff each reviewed the material
passed to the JCAE in the spring of 1976. (See F-25)

26. 15 April 1978:

Leonard Weiss, Senate Governmental Affairs Subcommittee
on Energy, Nuclear Proliferation and Federal Services staff,
visited Headquarters to review the file of sanitized
NUMEC documents provided to the JCAE. He requested that he
be given access to all the Agency's documents on NUMEC and
was advised we would check and let him know. .

e e e e, -
Y

27. 5 June 1978:

Peter Stockton and Michael Ward, staffers on the House

Interstate and Foreign Commerce Subcommittee on Energy and

_Power, came to Headquarters to begin their review of the
additional documents on NUMEC. Stockton said he understocod
there was certain sensitive information which the DCI
discussed personally with Chairman Dingell that was not
included in the package. We affirmed that was correct.
Stockton has not returned to complete his. review.of the
file. o
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Sent 5 April 1976

Batch No. 2 identified|

AJand sent to

Executive Director of JCAE (George Murphyy,

follows:

2 Memoranda
(essentially same),
dated 15 and 23
February 1968

Contents as

CLASSIFIED

Memo Subject: Possible Clandestine
Shipment of Weapons Grade Nuclear
Materials from U.S. to Isrtael,
Shapiro formed NUMEC in 1957.
1965 NUMEC was one of principal
producers of nuclear materials and-
fabricator of uranium fuels in U.S.
reportedly capable of dealing in up
to 100 kgs weapons grade fissionable
material at a time.

By

- (b))
(b)(3) NatSecAct

25X1 .
EO 13526 3.3(b)(6)>25Yrs

(b)(1)
(b)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs

' Memo for Record,
4 March 1968

Memo for Record,
12 .March 1968

25X1

establishment irradiatio
oes in Tstael.

cil3t

[ Also_in

1966 AEC asked FBI to lnvettlgate

NUMEC on shortase charge: FBI
declined.

@ZZ:&C‘!:’“““'7 # 9

See second item listed in batch
No. 1 classified inventory.

Reports on 11 March 1968 meeting
between AEC, FBI and CIA on clandestine
diversion at NUMEC. AEC Teviewed

its procedures on material account-
ability. Because NUMEC technically
superior to others, AEC tolerated
NUMEC's primitive facilities and

sloppy management. NUMEC's shaky
financial status coupled with high
material loss led AEC to investigate.
Between_l. January and 25, February .. .

oy

(Z'A Z-

o
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1864, supervisory personnel
handled plant opcrations when
NUMEC was on strike. Not until

"1967 when AEC insisted did NUMEC

. Analysis Laborat '
w
_ \led AEC to

(BYC1)...
(b)(3) NatSecAct
EO 13526 3. 3(b)(6)>25Yrs

25X1

.............................................

(b)(1)

(b)(3) NatSecAct

25X1

EO 13526 3.3(b)(6)>25Yrs

- (b)(3) NatSecAct
EO 13526 3. 3(b)(6)>25Yrs

Memo for DCI,
15 March 1968

(b)(1)

(b)(3) NatSecAct

25X1

EO 13526 3.3(b)(6)>25Yrs

con51der possibil £ NUMEC

\\\, [(note that

diversion penalty is death or life
imprisonment).. AEC agreed with

[ FBI tequested
that investigation request be on
intelligence not criminal grounds.
FBI and AEC requested that CIA _._.
coordinate on any_actionm, Meet1ng
for first time that JCAE reportedly
stopped NUVEC _investigation by

¥BT 7 Result of meeting
was-| |AEC and

FBI to look again at this subject.

NI e W= I VR T I

L,

-
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Memo for .Record, Review of Agency and AEC files‘on
25 March 1968 ) subject of NUMEC diversion. Accord-

ing to U.S. Comptroller General AEC |
began in 1960 a continuing but
ineffective campaign to have NUMEC
implement material control which came
to a head with high U-235 loss on a

. Westinghouse contract. Betwéen

25X1 -August 1958 and October 1965 NUMEC
O overoeas tmder some 38 contiatie’
(bx3)haneCAct " none of which independently confirmed !

EO 13526 3.3(b)(6)>25Yrs by AEC. AEC relied on shipper and
: . T T Tecipient integrity. Evidence indicates
) that if diversion.did occur, it was

(BY(Ty e . S Shapiro was GOI TAEC consulfant in

’ i
.......... 1960 and prior; he had Israel nal !
(b)(3) NatSecAct .. yorking in plant: R

EO 13526 3.3(b)(6)>25Yrs

During 1964 strike at

L NUMEC, many of records requested by
25X1 AEC in connection with material loss,
had been destroyed by supervisory
personnel. Memorandum suggests
investigation of financial circum-
stances of NUMEC formation in 1957
and $1 million loan availability to
reimburse AEC for lost material.

Der” letter o; U S. 1 April 1968 coverlng memorandum,

Attorney “General, _. reports that DCI letter cleared w1th ’

"2 Aj 1968 and Brown (AEC) and incorporates Brown's

DDO ICoverlng - suggestion, .Brown's reaction was

memorandumto DCI, that purpose of letter correct and

1 April 1968 . . last two paragraphs acceptable; he -
(b)(3) ClAAct

e S

e g
A N e CCLFPErerevies
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believed, however. i i

-e— e = wrme e
. .

v butl declined TO revise. that portionmn.
(b)(3) CIAAGt s DDO; belief is that Brown wants .-
) to avolid responsibility for letter '
but cannot disapprove it. 2 _April

1968 DCI letter reviews NUMEC's

(b)(1) T material--less! |
(b)(3) NatSecAct and requests FBI Imitiate a discreet 1.
EO 13526 3.3(b)(6)>25Yrs intelligence investigation of Shapiro :

to establi§h nature/extent of GOI . i
__________________________ ] relationship. Investigation results -
(b)(1) I would ishing

b)(3) NatSecAct
(b)(3) NatSecAc /nd providing back-

25X1
d -
EO 13526 33b)6p2BYIs D b D o ras e hasson Treaty pro

Memo, to FBI,
14 November 1968

(oY(A) T i
(b)(3) NatSecAct

25X1 .
EO 13526 3.3(b)(6)>25YTs

Letter from FBI to DCI, Letter describes FBI investigation of
3 September 1969 Shapiro since May 1968 and reports
‘ AEC representative's interview of
‘Shapiro on 14 August 1969 in which

:-' ________________ — - V / This » 1

---- -interview was basis for AEC advising
(b)(1) ) FBI that it does not contemplate
(b)(3) NatSecAct - ' further action at this time. FBI

EO 13526 3.3(b)(6)>25Yrs reporf:s their own information poin_ts

2

O
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) B — -
(b)(3) NatSecAct I
25X1 - ‘ ;
EO 13526 3.3(b)(6)>25Yrs . . i
Letter from FBI -to DCI, References DCI's letter oé 13 October
17 October 1969 1969 in which CIA regquests: FBI ~
(b)(3) CIAACt o FBI tefers DCI to Attorney General.on :
: ' this ‘request. * (b)(7)(e) Per FBI
\XMQmo for DCI from " Memorandum.to DCI proposes CIA _ (bxs)NaﬂgeQACt

DDO 6 November: .approach. to Attorney General be that althet
1969 with attachment . ,
(DBCI letter to FBI.
13 October 1969)

Since AEC has dropped this case (and
consequently FBI), EBI defers to —

iéﬁ;& | ‘: Attorney General for\

(b)(3) NatSecAct
25X1 , s
EO 13526 3.3(b)(6)>25Yrs P

/ 13 Qctaober
1969 DCT JTetter reterences 3 September
1969 FBI letter and agrees that con-
tinuing FBI investigation unlikely to
produce legal evidence, Letter states

that FBI investication/ \
25X1 ,, - H
(b)(7)(e) Per FBI _
(b)(3) NatSecAct .
S aiatiieis 4{b)(1)
- (b)(1) STRET T (p)(3) NatSecAct
(b)(3) NatSecAct - ' . EO135263.3(b)(6)>25Yrs - |

. EO 13526 3.3(b)(6)>25YTs -

" 25X%1
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Memo for Record, Subject of Memorapdum: Possible- 1
9 March 1972 - Diversion of Weapons Grade Nuclear D
o Materials to Israel by Officials of : ‘
NUMEC. .Resummarizes entire case. i
New elements not in other memoranda

or amplified points follow: 1957 .
NUMEC formation financed by Pittsburgh .

_industralist, David Lowenthal. : !

RO
* (b)(3) NatSecAct
25X1
EO 13526 3.3(b)(6)>25Yrs....

el / During
NUMEC 1964 strike, both a fire and
records destruction occured when only
supervisory personnel were around.

(b)(1)

(b)(3) NatSecAct

25X1 '

EO 13526 3.3(b)(6)>25Yrs
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why T
(b g(s) NatSecAct
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The 1loss of uranium at NUMEC had been investigated by
the Atomic Energy Commission. A second investigation was
conducted by the General Accounting Office at the direction of
the Joint Committee on Atomic Energy. Both of these reparts.
conclude that there was no evidence of a diversion of the>

material. \

In March 1968 the DCI requested the Attorney General to .
direct the FBI to investigate the possibility that a diversion
had taken place and that the material unaccounted for at NUMEC
The investigation was abruptly terminated in
August 1969 following an interview between the President of
NUMEC and the Director of Security for the AEC for the stated
purpose of revalidating his security clearances. The missing
material was not mentioned in the interview.

———— b — —— ———

o

During 1976 the Joint Committee oi' Atomic Energy renewed .
‘its interest in the affairs at NUMEC aui brought the matter to
the attention of President Ford. Attorney General Levi .
directed the FBI to initiate a second investigation into the
loss of material. .

‘Since 1968 when the subject of NUMEC first came into
focus, CIA has cooperated fully with the FBI. assistine them _
in their investigation of NUMEC/ _ |

/bUth in 1968 and more recently im 1976, .

-

(25))((11) | : ggggg N. tSecAct

’ ’ atSecAc :
b)(3) NatSecAct eorasene ppnmat ety e
(EC)>( 1)3526 3.3(b)(6)>25Yrs s et s EO 13526 3.3(b)(6)>25Yrs
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lost no opportunity to further the investigation by- the FBI
in the hope that p051t1ve 1nte111gence information concerning
the whereabouts of the missing material would be forthcomlng._

/
—l
9

“95X1

While this information is of obvious importance in reach-
ing an intelligence-decision on the probability of diversion,
it is not of any legal pertinence to the FBI's criminal 1nvest1—
gation of NUMEC. In our discussions with the FBI we- have-
alluded to this information but we have not made the details
available to.the special agents from the Washington Field .
Office of the FBI who are working on the case. While Mr. Bush's
conversations are not known to us, we have had no substantive
discussions with officials at FBI Headquarters on this matter.

- The last briefing of the FBI on the NUMEC matter occurred
on 10 August 1976. We are not aware of the current status of
the FBI investigation of NUMEC. : .

©)(1) ’

(b)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs
25X1

" 25X1
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MEMORANDIM FOR THE RECORD
SUBJECT: NUMEC

1. On 15 April, I met with Dr. Brzezinski, John Marcum of the
NSC Staff, Mr. Rowden and Mr. Fry of NRC and ERDA respectively. ]
The meoting was called at the initiative of either Mr. Rowden or .
Mr. Fry, who had wanted to insure that the new Administration .
is aware of the NIMEC case, a matter of virtually peremnial concern. i

2. Several days before the meeting 1 had been contacted by l
General Giller of ERDA alerting me to the meeting and strongly i
suggesting that I be present for the discussion. i

3. Fry led off describing MIMEC, a company in Apollo, Pemnsylvania .
that has lost or misplaced rather sizeable quanities of U-235 going i
back to the mid-1960’s. He described varicus investigations made by ) .
AEC, GAO, and the FBI locking into these aspects. He pointed out |
that the AEC invxtigat;’on had concluded that there were a mmber

, 251
(b)(1)
(b)(3) NatSecAct Y e .
EO 13526 3.3(b)(6)>25Yrs L BY (b)(3) CIAAct

—TOP-SECRET- SENSFTIVE —

i
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6. Fry and Rowden went on to describe the rather agitated state
of mind of a current NUMEC employee who is dissatisfied with the
state of American security and safeguards for nuclear materials.
He is.dedicated and conscientious and not likely to become a subject
of possible controversy; but he is inclined to take lis case to -
the Congress and this is a further reason for the new Administration
to be aware of the history of all of this. ' (b)(1)

~25X1

7._ Rowden also pointed out samething I had pot previously __(p)@)NatSecAc
o,/ "\ EO 13526 3.3(b)(6)>25Yrs

o1]owi :
that briefing, the AEC relayed this word to the White House with e
the suggestion that President Ford be informed. This apparently
set the stage for discussions between DCI George Bush and President Ford
on this subject. It also set the stage presunmably for President Ford's
directive to the FBI that it undertake a renewed investigation of

- NUMEC and possible U-235 diversions.

8. No one at the meeting knew the status of the FBI investigation-- -
whether it was alive or concluded. Brzezinski said he would find out.

9. Later in the same day, during the scheduled DCI intelligence
briefing session with the President, Dr. Brzezinski briefed the history
of all of this to the President. :

(b)(1) e '.
(b)(3) NatSecAct | | - (b)(6)
EO 13526 3.3(b)(6)>25Yrs - _ E. H. Knoche
25X 1 - - : '
cc:  ADIO
. General Counsel
Director, 0SI

™ e o
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25X1
7

. gence assessments, could become an issue.

MEMORANDUM FQR: Deputy Director for- Central Intélligence

FROM: Theodore G. Shackley
Associate Deputy Director for Operations

SUBJECT: The NUMEC Case and ERDA's Paper

&

1. We have seen the attached DDS§T memorandum on the
ERDA document on NUMEC and it is our judgment that a sources
and methods problem .is not involved in the ERDA paper.
Nonetheless, it is clear to us that should the NUMEC matter
be pursued in the press, a good possibility exists that
sources and methods, as well as the contradictory -intelli-

2. We recommend against CIA being present at the
meeting on 15 April 1977 at which ERDA will make its
presentation to Dr. Brzezinski concerning the NUMEC case.

He 6ffer three reasons. for this. The ERDA meeting with

Dr. Brzezinski may be concerned with an issue of domestic law
enforcement in which .CTA has no authority or respomsibility.
Our participation in such a meeting would inevitably draw

E discussion into areas involving sensitive sources and
' methods. We do not believe the-meeting is the appropriate
i forum for this kind of discussion. Thirdly., ERDA disa

This -

in turn would raise the question of illegal diversion
invelving NUMEC.

3. As an alternative to participation in the Friday
meeting, we propose that Dr., Brzezinski be offered a separate
briefing by CIA concerning the NUMEC issue. This arrangement
would allow us to provide a full and uninhibited presentation
without concern for sources and methods sensitivities, We
have attached a talking points paper and a chronolggxf:::]

[for use by

the IDCI should this option be selected.

WARNING ‘NOTICE . .
SENSITIVE INTELLIGENCE SOURCES W
AND METHODS INVOLVED .

(3) CIAACt
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4. Since 1968 when-the subject of NUMEC flrst came 1nto
focus, CIA has cooperated with the . -
't _their investigation of

Eo 13526 3 3(b)(6)>25Yrs

in 1968 and more recently in

.\ I

e ey e - o — ——

7. While this information is of obvious importance in
reaching an intelligence decision on the probability of
diversion it is not of any legal pertinence to the FBI's
criminal investigation of NUMEC. In our discussions with the
FBI we have alluded to -this information but we have not made
the details availdble to the special agents from the
Washington Pield Office of the FBI who are working the case.
While Mr. Bush's conversations are not known to us, we have
had no substantive discussions with gfficials at FBI
Headquarters .on this matter.

8. The last—briefing of the FBI on the NUMEC matter
occurred on 10 August 1976. We are not aware of the current
status of the FBI investigation of NUMEC. :

ok
D s

A /N
(b)(1) " _ '
(b)(3) NatSecAct - ' : .
EO 13526 3. 3(b)(6)>25Yrs
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1. The proposed ERDA paper on the NUMEC matter per-—

tains only to reports maintained by AEC on NUMEC operations
. and an investigation of NUMEC by thé AEC. We in CIA are

not and have not been concerned with the law enforcement

aspacts of this problem. Indeed, Dick Helms turned the -

matter over to. the FBI in order to avoid such an involve-

ment.. Though the~ERDA report-concludes that no evidence )

indicating unlawful activity or divgrsion was uncovered

in the course of the investi ’

C0604199 45 . ) | _ INFO DATE: 26-Aug-2015
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L !,
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' 12 APR 1977 |
' MEMORANDUM i
SUBJECT: . Review of ERDA-Documents oh NUMEC - ‘ ! '

S |

|

il

“(b)(3) CIAAct _
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EO 13526 3. 3(b)(6)>25Yrs
25X1




PPROVED FOR RELEASE - CIA

C06419945 . : '
. INFO DATE: 26-Aug-2015
DA A o [

t “SECRET SENSEPIVE-
'SUBJECT: Review of ERDA Documents on NUMEC
It ' ’ o : .
/
j:'.'
i
4 e. Attorney General_ Levi was directed o
! last year by President Ford to have the Lt
j FBI reinvestigate NUMEC. We know nothing
; of the results of that investigation.
(b)(1)
(b)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs
25X1
: _2_
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CIA

SUBJECT: Review of ERDA Documents on HUMEC

- £.. The problem as it is addressed by

ERDA focuses on the law enforcement aspects
of the problem in which it is inappropr:.ate
for the CIA to become involved.

3. To provide all of our information to ERDA would

. release information that. has been considered extremely

sensitive up till now. Perhaps that judgment should be
reviewed, but it is most unlikely that any of it comld
be included in any open’ announcement or discussion of the
matter which is what ERDA seemg to have in mind.

o e ST T, e T e ST
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SENSITIVE INTELLIGENCE SOURCES
__ AND METHODS InvOLVED
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The loss of uranium at NUMEC had been investigated by
the Atomic Energy Commission. A second investigation was
conducted by the General Accounting Office at the direction of
the Joint Committee on Atomic Energy. Both of these reports
conclude that there was no evidence of a diversion of the -
material.
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In March 1968 the DCI requested the Attormey General to
direct the FBI to investigate the possibility that a diversion

\ e and that the material unaccounted for at NUMEC
} The investigation was abruptly terminated in
agus ollowing an interview between the President of

NUMEC and the Director of Security fof the AEC for the stated °
purpose of revalidating his security &learances. The missing
material was not mentioned in the interview.

L

During 1976 the Joint Committee on Atomic Energy renewed
-its interest in the affairs at NUMEC and brought the matter to
the attention of President Ford. Attorney General Levi
directed the FBI to initiate a second investigation into the
loss of material.

Since 1968 when the subject of NUMEC first came into
focus, CIA has cooperated fullyiwith the FBI, assisti
i ir i ti i c
both in 1968 and more recently in 1976. .-
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lost no opportunity to further the investigation by the FBI
in the hope that positive intelligence information concerning
the whereabouts of the missing material would be forthcoming.

While this information is of obvious importance in reach-
ing an intelligence decision on the probability of diversion,
it is not of any legal pertinhence to the FBI's criminal investi-
gation of NUMEC. Imn our discussions with the FBI we have
alluded to this information but we have not made the details
available to the special agents from the Washington Field
Office of the FBI who are working on.the case. While Mr. Bush's
conversations are not-known to.us, we” have had no substantive
discussions with officials at FBI Headquarters on this matter. ’

. The last briefing of the FBI on the NUMEC matter occurred
on 10 August 1976. We are . not aware of the current status of

the FBI investigation of NUMEC. -
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John F. Blake = -
Acting Deputy Director of

. DATE
Central Intelligence 6464 26 July 1977
T .. Officer  dasi C room b / - .
bgi-dm(g) v od DATE . OFFICER'S COM'MLE&((?ILN" eoch comment to shaw from whom

4 RECEVED | FOYWARDED INMALS | o ;ihcn. Drow o line otross column alter eoch comment.}

1. Director of tentral | A 4 H
J_lntau_manr.&L /%6 1) Avp » ir:

2. : V4 (S) The attached papers are :
: . sponsive to your request for
background material on the NUMEC
“imatter.

3. :
Kﬁ; DD e L (s) The papers will give you a
. ! ;

o e e o v v —— e -

good insight inte the non-investigatpry
irole played by the CIA, as well as
; thebmten;‘gence Judgtt'z:ents arrived

5. ) —at by the Agency on the basis of .
(b)(3) ClAfct facts available. The papers additioh-

) : ally give insight into the ‘Invest'igaf-
. 6. ] tive role played by the FBI on the ¢
' allegations of diversion of the i
- |material from the manufacturing
7. facility to Israel.

John F. Blake
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ADDO to DDCI:

~world resulted in Mr. Tony Lap}-la.r
OGC, being out of the building . B
when we were handcarrying this
paper around for coordination,

"1 Lapham a drop copy of the Papex

As a result we are giving Mr.

-and we are asking him to get any

' .comments ox the paper to you by
% 'early morning 15 April. This

Il—\ll_\\\-ll

4

DDO
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s DDO Reg
6 Exec Reg
7 DDCI
8.
9.

!
— . H
act1on will ensure that the basic . ;’

paper is available to you for
review on 14 Apnl .
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" |pate in the ERDA presentation. But-at
. [the same time I think we should revi

Dr. Brzezinski rather than to partici-

[] SECRET

e .

7. o - the decision not to discuss our intelli-
T IEUITN D "|gence information with the FBI or
- - ERDA. As ] understand it, the investid
8. - ™ _. }+~ .- - |gations of NUMEGC are relateqd to the p
: } . .*[sibility that nuclear material may hav
> = - been diverted; and apparently at
: T " [least-ERDA has concluded that there i#
. no evidence of diversion. However,
10. that conclusion is difficult to square
: ; with our intelligence information, and
while one can argue about the probativ
n. - value of that information from an in-
vestigative or legal standpoint, I’
ey doubt we are in a position to say that
it has no vif *x
13. bapr - - .. thonyA. Lapham\ S
Hadl
14, i1 .
sy L s
15.
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15 ' chh 7T The pressures of time . :4
' 2?;. Mi. Lapham ) q\'sh dictated that we get this paper to - | .!
M the DDCI before you had a chance | .

2 "lto read it. As a result could you -} i
- get your comments, if any, to the { 7/

] - 4DDCI by 0900 hour's on 15 April * N

DDCI : - %_,197_7? - . -~
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Second collection of documents sent JCAE Executive Dlrector
George Murphy. This collection sent S April 1976.°

CLASSIFIED

2 Memoranda : . Memo Subject: Possible Clandestine
{(essentially same), Shipment of Weapons Grade Nuclear
dated 15 and 23 Materials from U.S. to Israel. :
February 1968 Shapiro formed NUMEC in 1957. By~
.. ) * 1965 NUMEC was one of. principal
25X4... - producers of nuclear materials and
(b)(1) T ' fabricator of uranium fuels in U.S.
(b)(3) NatSecAcf : Teportedly capable of dealing im up

EO 13526 3.3(b)6)25vrs... . 50 100 kes veapops gfade fisslonable

R

. establishment irradiation facility

(b)(1) \
(b)(3) NatSecAct
25X1 _ ot

. . so in
EO 13526 3.3(b)(6)>25Yrs 1966 AEC asked FBI to investigate

NUMEC on shortage charge; FBJ

______________________________________________________________ declined. 1
(b)(1)

~ (b)(3) NatSecAct
' EO 13526 3.3(b)(6)>25Yrs

‘Memo for Record, See second item listed in batch

4 March 1968 - , .No. 1 classified inventory.
. =% Memo. for:Record, . ...y e Réports-" on 11 March 1968 meetiﬁg Tt s
12 March 1968 . between AEC, FBI and CIA on clandes-

tine diversidn at NUMEC. AEC reviewed
its proceédures on material account-
ablllty. Because NUMEC technically

_.  superior to others, AEC tolerated

- NUMEC's primitive facilities and.:

sloppy management. NUMEC's shaky
financial status coupled with hlgh
material loss led AEC to investigate.
Between 1 January and 25 February ‘

"WARNING NOTICE
tSENSITIVE INTELLIGENCE SOURCES
AND METHODS IRYOLVED

(b)(3) ClAAct
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1964, supervisory personnel
handled plant operations when
NUMEC was on strike.- Not until

1967 when AEC insisted did NUMEC

(b)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs

_\(note that

(b)(1) -
(b)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs ™

- FBI and AEC requested . that CIA

(b)(3) NatSecAct

diversion penalty is death or life

Igatrion request be on
1nte111gence not c¢riminal grounds.

nate Meeting
for first time that JCAE renortedly

stopped NUMEC investigation by .

coordinate on_any_action,

FBI f meetmg
“Was AEC and
s subject.

-FBI to look again at thi

EO 13526 3.3(b)(6)>25Yrs . .

Memo for ICI,
15 March 1968
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. (b)X(3) NatSecAct
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'xquWema.for=Recora,u- s
25 March 1968

(BY1y
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25X1
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. .Review of Agency 'and AEC -files on: - -

subject of NUMEC diversiomn. Accord-
ing to U.S. Comptroller General AEC
began in 1960 a continning but
ineffective campaign to have NUMEC

* implement material control which came
"to a head with high U-235 loss on a
. Westinghouse contract.

-Between
August 1958 and October 1965 NUMEC
shipped approximately 425 kg U-235.
overseas undér some 28 contracts,
none of which independently confirmed
by AEC. AEC relied on shipper and
recipient integrity.
that if diversion did occur, it was

] C

Shapiro was GOI IAEC consultant in

. -+ :2960..and prior; he had Israeli national

__\During 1964 strike at
NUMEC, many of records requested by
AEC in connection with material loss,
had been destroyed by supervisory
personnel. Memorandum suggests

" “investigation of financial circum-

‘(b.)‘(3)' ClAAct

e o vt & e e i S

“Attorney Gemeral, _

"2 April 1968 and
Dnoj‘ covering, _
memorandum to DCI,

1 April 1968

st

-, s s e e e, Sy
A P T R R

stances of NUMEC formation in 1957
and $1 million loan availability to
reimburse AEC for lost material.

.:1 April 1968 covering_memorandum__- - .

reports that DCI lettexr cleared with
Brown (AEC) and incorporates Brown's
suggestion. Brown's reaction was
that purpose of letter correct and
last two paragraphs .acceptable; he

Evidence: indicates.
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)6 R . -
(b)(3) NatSeécAct - ERN . believed, however, it contamea an -

EO 13526 3. 3(b)(6)>25Yrs T | -
but declined to rev:t.se that portlon.
(b)(3)CIAAct """""""""" pPO] |belief is'that Brown wants
"to avoid responsibility for letter

Cv.... . but cannot disapprove it. 2 April

etter reviews NUMEC's N
material loss |
and requests T initiate a discreet

_____ : . .. intelligence investigation of Shapiro

2 25X - to establ;sh nature/extent of GOI .
""""""" relationship. Investigation results
I(Eb?(;):')’52633(b)(6)>25\/fs ............... would be useful input into establishing

and providing back-
feration Treaty pro-
.posed _by U.S. and USSR.

(b)(3) NatSecAct

{
I
!
)
0

\ Memo, to FBI,
14 November 1968

DBXY o
(b)(1) S
(b)(3) NatSecAct

EO 13526 3.3(b)(6)25Yrs,

- Letter from PB‘I- to DEI, -Letter describes FBI inveéstigation of -

3 September 1969 . . Shapiro_since May 1968 and reports
: AEC representative's interview of
ER.¢9- 4430 - 4 Shapiro on 14 August 1969 in which

- interview was. basis. for AEC ‘advising
FBI that it does not contemplate
S further action at this time. FBI
“(b)(1) A reports their own information points
(b)(3) NatSecAct ‘ . -
EO 13526 3. 3(b)(6)>25Yrs
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(O)(1)...
(b)(3) NatSecAct
25X1

EO 13526 3. 3(b)(6)>25Yf's - N _

etter from FBI -to DCI, References DCI's letter of 13 October “"-.

17 October 1869, | 1969 in which €IA requests FBI |

(b)(3) ClAAct g FBI refers DCI to Attorney General on -.
R this “request.

"Méﬁp' for DEIfrom - - << Memorandum to DCI proposes CIA -
DDOD 6 November .approach_to, Attorney. General be that 11‘.1'
1969 with attachment . CIA agrees with FBI that/ ‘
(DCI letter to’ FBI, e y
13 October 1969) :

(b)(1) : Since AEC has dropped this case (and

|
;
(b)(3) NatSecAct : -consequently FBI), F ’
EO 13526 3. 3(b)(6)>25Yrs M—\ ] -
25X1 ' .

.-.-,«— o - . - r—— e

(O)T)©) Per FBI. . o,

(b)(3) NatSecAct = .~ /13 _October
: - -~ 1869. DCT Jetter references 3 September

. " 1969 FBI letter and agrees that con-
T 4 tinuing FBI investigation unlikely to

" 7 produce legal ev1dencey—_hen:3_%m .
R : - - that FBI investigation )

(b)(7)(e) Per FBI -
~ (0)@3) NatSecAct

'Einxn - 5 o)1)

b)(3) NatSecAct Ao (b)(3) NatSecAct
(25))((1)" _ S-r' o 25X1 .
EO 13526 3.3(b)(6)>25Yrs EO 13526 3. 3(b)(6)>25Yrs.
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\\vMemo for Record, Subject of Memorandum: Possible
9 March 1972 Diversion of Weapons Grade Nuclear

Materials to Israel by Officials of
NUMEC. Resummarizes entire case.

New elements not in other memoranda

or amplified points. follow: 1957 Cod
NUMEC formation financed by Pittsburgh: |
_industralist, David Lowenthal. 1

B |
(b)(3) NatSecAct.. - - ..
25X1...‘... 2oar o~ T e emn eees

EO 13526 3.3(b)(6)‘>25Yrs

[During
NUMEC 1964 strike, both 2 fire and
records destruction occured when only

. _supervisory personp_¥,were atround.

(bX1)
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\ L+ 25X1
(b)(3) NatSecAct
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CENTRAL INTELLIC .iCE AGENCY

OFFICE OF THE DEPUTY DIRECIOR
6 June 1977

NOTE FOR: DDCI
SUBJECT:  NUMEC

1. FYI, on 9 May Ted Shackley
briefed Vern Weimer and the Agent in
Charge of the NUMEC investigation on
the general basis for our conclusioms..--

2. The Agént stated that he did not
see any new information in Ted's presen-

- tation. He stated .that the investigation

was trying to determine two facts:
(a) did the reported diversion take
place?
(b) was there a cover up of the
diversion? T

The Agent stated that 'since ‘they haven't

established that the diversion took place, -

they can't begin to address the second
- question.

. 3. He asked that if we leamn
of any new information we let him
know.

| -

o)) .

(b)(3) NatSecAct
EO

““(b){3) ClAAct

| e (b)(3) NSC

Attac}hnent :

S e e e g Pt
Ty 2

~ (b)(3) CIAAct |

13526 3.3(b)(6)>25Yrs



C06420107

25X1
(B)(1) -

)

PPROVED FOR RELEASE - CIA 3
INFO DATE: 26-Aug-2015 25X1
fp)(1) -

(b)(3) NatSecAct
EO 13526 3.3(b)(6)>25Yrs

{(b)(3) CIAAct

11 may 1977

(b)(3) NatSecAct .
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W7)c)

(b)(6) Per FBI

(b)(6) Per FBI

(b)(7)(c)

MEMORANDUM FOR: Deputy Director of Central Intelligencé

.

\, . FROM: Theodore G. Shackley -
. Associate Deputy Director for,Operaqagﬁi) _
“. SUBJECT: Briefing of the FBI on NUMEC Related(b)(3) NatSecAct

Nuclear Diversion Information D5X 1

EO 13526 3. (b)}(6)>25Yrs

. 1. Acting on your request and as a follow-up to youri
discussion with Mr. James Adams, Assistant to the Director:
Assistant Director (Investigatiom) FBI on the NUMEC case, :
I contacted Mr. Adams via secure telephone on 5 May 1977.
1 stated ' viewed all of its
holdings and had developed a:
very brief talking paper which might be of interést to the
senior FBI officer responsible for the current FBI inmvesti- :
gation of the NUMEC case. Mr. Adams was advised that{ in our:
view the contents of this paper would not provide any: ;
information which could be used as evidence in court,; but
it did provide a perspective :
which might serve as a useful bacKground against WNIC! €
supervisor might better be able to judge how to conduct his
investipation. Mr. Adams said that he would have :

FBI Liaison Officer to CIA, .contactime at

an early date to arrange for the appropriate EBI officer to
receive a briefing on the Agencv's perception

.
A r_z_cm_s:_mu_;ulﬂ / accompanied by
[Supervisor, Criminal Investigation

‘The FBI representatives were not given a copy of the

Division, who is in charge of the current investigation of
the NUMEC case, visited my office for this briefing and a
discussion of the case. The briefing was based on the
attached Talking Paper which, I explained, had been prepared
following a recent review of our files to determine if all
jnformation which might possibly be pertinent to the

current FBI investigation had been made available to them.

Talking Paper. The di i ted about fifty.minutes (b)(6) Per FBI
and at its conclusion -thankeéd me for the (b)(7)(c)

~

_SENSITIVE INTELLIGENCE SOURCES

|

WARNING NOTICE

AND METHODS INVOLVED W
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(B)(7)(c)

briefing but added that he did not see any new information
in this presentation which was germane to the FBI's current
investigation. He said that the object of this investi-
gation, ordered by the Attorney General, was to examine two
questions: (a) did the reported diversion actually take

: place; and (b) was there a cover up of the diversion?

- asked that CIA make available to them any npw-informatioﬁx\

. case. 1 assured them that we would do so.

said that since the FBI had been unable to
answer € Tirst question, they are naturally unable to
proceed to the second. Although they hayve conducted
numerous interviews, they have come up with.no hard evidence
of diversion. "In conclusion and

\v

which we might. develop which could have a bearing on the . :
(b)(6) Per-FB

3r{447 Chief, Staff for International = : (b)(7)(c)
Activities, was also present at the 9 May meeting. ' :
(b)(3) NSC
(b)(s) ClAAct. Theodore G. Shackley
Theodore G. Shackley
Attachment: '
As Stated
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The loss of uranium at NUMEC had been investigated by
the Atomic Energy Commission. A second investigation was_
conducted by the General Accounting Office at the direction of
the Joint Comnittee on Atomic Energy. Both of these reports
conclude that there was no evidence of a diversion of the

Y j \

In March 1968 the DCI requested the Attorney General to
. direct the FBI to investigate the possibility that a diversion
" had taken place and that the material unaccounted for at NUMEC
' The investigation was abruptly terminated in’

ilowing an interview

, [ The missing
matgr1al was not mentioned 1n the 1nterview.

T e D T Ve T Ty

c -
D§(35

During 1976 the Joint Committee on Atomic Energy renewed
‘its interest in the affairs at NUMEC and brought the matter to
the attention of President Ford. Attorney General Levi
directed the FBI to initiate a second investigation into the
loss of material. :

Since 1968 when the subject of NUMEC first came into
focus, CIA has cooperated fully with the FBI, assisting them
in _their investigation of NUMEC[

\ \both in 1968 and more recently in 1976.

(b)(1) . (b)(1)

(b)(3) NatSecAct _SERRET/SERSITIVE ™ (b)(3) NatSecAct
25X1 o  EO 13526 3.3(b)(6)>25Yrs |
EO 13526 3.3(b)(6)>25Yrs '
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!

lost no opportunity to further the investigation by the FKI
in the hope that positive intelligence information concerning
the whereabouts of the missing material would be forthcoming.

) At the same tim7rClA_haS_DDI_£uInighnd_im;ﬂuLJml_nnngiy
[_iixg_ggent reporting

. since the decision was made by Directors
Helms, Colby and Bush that this information would not further

the investigation of NUMEC but would compromise sources and
" methods.

While this information is of obvious importance in reach-
ing an intelligence decision on the probability of diversion,
it is not of any legal pertinence to the FBI's criminal investi-
gation of NUMEC. In our discussions with the FBI we have Y
alluded to this information but we have not made the details
available to the special agents from the Washington Field
Office of the FBI who are working on the case. While Mr. Bush's
conversations are not known to us, we have had no substantive
discussions with officials at FBI Headquarters on this matter.

. The last briefing of the FBI on the NUMEC matter occurred
on 10 August 1976. We are not aware of the current status of
the FBI investigation of NUMEC. )

()

4 ,
(b)(3) NatSecAct  aRANET /REHCHTIME SEX1
2o LT . (b)X1)
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